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OMPANY. INC LABOR REFEREES—On the desk of Edwin S. Smith, Harry 
A. Millis, and Chairman Lloyd Garrison (right)—the National 
Labor Relations Board -lies the toughest problem 
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GUODNESS 


TREACHERY! 


ATURE is exceedingly generous in 


N 


light to give life and warmth, gentle 


giving. She sends gracious sun- 


rain to nourish and sustain, fair wind 
to cool and refresh. 

To this generosity of nature, all liv- 
ing things owe their existence. Yet in 
this very goodness there is treachery. 
For Nature inflicts a stern penalty on 
many of the things man builds. 

Your home, for instance. The sun’s 
rays, the moisture in the rain and in 
the air, the beat of the wind—all com- 
bine to attack the paint on your home 
and the framework underneath. 

For years, du Pont chemists sought 
to develop paints that would protect 
the home against the onslaughts of 


DUCO... PAIN 


REG. U.S. PAT. OFP, 


weather, of changing temperatures, of 
dust and corrosion, of time itself. They 
succeeded. Today, du Pont offers Paints 
that resist the attacks of weather and 
retain their beauty longer. And in ad- 
dition, there are du Pont Paints and 
Varnishes and Brush Duco to beautify 
and protect the interior of the home. 
These services to the home are only 
a few of the many achievements in 
du Pont history. In seeking finishing 
materials of greater service value for 
both industry and home, du Pont chem- 
ists have been responsible for many of 
the major developments in finishes in 
the past ten years. 
You know about Duco for auto- 


mobiles, of course, and Automotive 


TS...VARNIS 


Dulux. And Dulux Marine Finishes 
for boats. Dulux Mill White for 
interiors. Dulux for refrigerator: 
fact, lastir 
more economical, more beauti! 
du Pont Finish for every purpo-e. 
E. I. du Pont de Nemours & Co.. ly 
Finishes Division, Wilmington, Del 


In there is a more 


FINISHES 


for industry and home 


HES... DULUX 
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PRODUCTION 

% Steel Ingot Operation (% of capacity) 18.4 19.1 42 15 
* Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) $4,125 $4,040 $3,651 $10,281 
* Bituminous Coal (daily average 1,000 tons) *1,033 962 1,292 1,298 
* Electric Power (millions K.W.H.) 1,627 1,648 1,637 1,638 


TRADE 

Total Carloadings (daily average, 1,000 cars) 
* Miscellaneous & L.C.L. Carloadings (daily average 1,000 cars) 54 64 
* Check Payments (outside N. Y. City, millions) 2,997 
* Money in Circulation (daily average, millions) see $5,361 


PRICES (Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) ies $1.07 
Cotton (middling, New York, Ib.) $.134 
Iron and Steel (STEEL, composite, ton) ad 7 is $32.22 
Copper (electrolytic, f.o.b. refinery, Ib.) $.088 
All Commodities (Fisher's Index, 1926 100) 78.5 


5 

FINANCE 

Federal Reserve Credit Outstanding (daily average, millions) $2,464 2,461 $1,634 

Loans and Investments, Federal Reserve rep't’'g member banks (millions) $17,708 $17,725 
* Commercial Loans, Federal Reserve reporting member banks (millions) $4,555 $4,543 

Security Loans, Federal Reserve reporting member banks (millions) $3,247 $3,271 

Brokers’ Loans, N. Y. Federal Reserve rep’t’g member banks (millions) $793 $810 

Stock Prices (average 100 stocks, Herald Tribune) $96.49 $97 48 

Bond Prices (Dow, Jones, average 40 bonds) $92.73 $93.27 

Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 1% 1° 

Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 1-1% 1-1% 

Business Failures (Dun and Bradstreet, number) 202 218 


* Preliminary *% Factor in Business Week Index 
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A Fact; Rust exacts a toll estimated at a bil- 
lion dollars a year from property owners of the 
United States. Industry’s share is conservatively 
estimated at half this figure. 


A Caution: The field for ferrous metals is nec- 
essarily and justifiably large, BUT— misappli- 
cation of ferrous metals where Copper and its 
alloys would serve many times longer accounts 
for an appreciable part of the rust toll 


An Illustration: A laundry owner purchased 
a mew storage water heater in 1926. The day 
this heater was installed it started to rust; in 
1932 leaks developed and repair welds were 
made. The following year, welding again stopped 
the leaks... but only temporarily; then the 7-year 
old heater was condemned. Today this same 
laundry is served by a heater of strong, rustless 
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Everdur Metal. The owner had learned that 
undue “skimping” on first cost may ultimate! 
prove the height of extravagance. 


A Suggestion: In the building field, Copper 
Brass and Bronze, on the basis of service pe: 
year per dollar, have economically replaced 
“‘rust-resisting”’ metals for flashings, gutters, pipe, 
screening, water tanks, etc. In industry, where 
local conditions of rust and corrosion are fre- 
quently even more severe, Copper and its al- 
loys are doing their job well—paying for them 
selves many times over by affording absolute 
FREEDOM from rust. 





An Invitation: Copper and its alloys are of 
fered as a means of reducing your contribution 
to the costly and partly preventable toll which 
rust imposes on Industry. May we serve you’ 


BRASS COMPANY 


General Offices: Waterbury, Connecticut 
Offices and Agencies in Principal Cities 


ANACONDA COPPER & BRASS 
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The Business Outlook 


TRADE observers are telling us again that however dull business 
may be at the moment, it is considerably sounder than a year ago 
when productive activity ran high, consumption low. Unfor- 
tunately most industrial leaders fail to take heart at the pronounce- 
ment of “fundamental soundness,” seem to have a hankering for a 
little more volume even at the expense of some soundness. 

At least, enthusiasm runs high when the wheels are turning and 
few think of the morrow’s lack of ability to consume. Not that we can 
consider last year’s or this year’s output excessive relative to need, 
but some of our leading industries stepped up operations a bit too 
rapidly relative to expanding purchasing power. For though em- 
ployment and payrolls have been 
on the rise in the past 17 months, of discontent. Steel and motor in- 
circumstances have prevented the dustries are opposed to the growing 
fattening of the individual pay strength of the A. F. of L. unions 
check. Hence the difficulty of under the codes, and are not likely 
selling goods at higher price to look favorably upon the Houde 


a htt lizati case decision, which adds strength to 
levels and a belated realization th,¢ majority rule policy. Boot and 


that volume will have to be shoe manufacturers want all sections 

achieved by pushing low-priced of the codes abolished, except those 

lines. at least until the industrial controlling maximum hours, minimum 
yh : wages, and child labor. 

machine gains the momentum that ee 


will enlarge the weekly earnings Steel Whittles at Costs 
of the average worker. Lean pickings for the steel indus- 
try since last June’s feverish activity 
Textile Strike New Concern induced the U. S. Steel Corp. to 
With drought fears calmed, assur- recommend to its subsidiaries that the 
ance that farm income as a whole will 5-day week be established for many 
be higher than last year by at least $1 of its salaried workers, and that 
billion, Western industrial strife al- salaries be cut accordingly. A num- 
layed, attention reverts to the Eastern ber of companies have already made 
seaboard and is focused on the textile such adjustments. The Steel Corp. 
difficulties. Despite the unwilling- hopes to save over $4 millions a year 
ness of employers to admit as exten- by this means, the industry as much 
sive a walkout as labor claims, there as $10 millions. 
is no doubt that the strike is broad But the cost reduction program 
and serious. Cotton, silk, and woolen comes too late to improve third- 
mills have little to lose as far as mar- quarter earnings to any degree. Oper- 
kets are concerned. The strike merely ations in the first week of September 
serves the purpose of reducing heavy dwindled to 18.4% of capacity for the 
stocks, strengthening the price level, 5-day week excluding Labor Day, 
a feat not fully aneatted by the which isn’t far from the depression 
summer curtailment program. Indus- bottom. Nor is there expectation of 
try is watching to see what hand the any rapid revival of demand this 
mediation board will take toward set- month. The bulk of business is likely 
tlement; whether it will favor the to be small orders to fill gaps in 
demand for shorter hours proposed stocks. The industry is especially con- 
recently for the garment industry. cerned with the stability of prices for 
The trend toward shorter hours in the fourth quarter, whose testing will 
codes appears well established, with commence in September, 
some 13 codes covering over a million 
workers providing for less than 40 Ford Plans Disconcert Motors 
hours per week. The big question re- In this connection, the move of 
mains whether shortening the hours Ford to erect a steel plant sufficient 
actually increases employment or to provide material for 3,000 cars a 
speeds mechanization of industry. day comes as a threat. Expenditures 
of close to $13 millions are contem- 
NRA Changes Considered plated which are expected to make 
_ With less than a year to go before Ford independent of the steel mills, 
the Recovery Act expires, the opposi- a unique position for the motor maker. 
tion of industrial and political leaders The industry wonders if the new mill 
is already crystallizing. Formation of is to be operated continuously, or only 
the Liberty League is one symptom when steel prices displease the seer 
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of Detroit. It marks a definite step 
in the direction of cost reduction of a 
popular manufactured product, a step 
not to be ignored by other automo 
bile producers or the steel industry 

The step is not conducive to formu 
lation of plans for the 1935 motor 
season, AB tends to further delay 
new presentations. Production fell 
sharply in the holiday week when 
plants were closed and schedules re- 
duced. Retail sales were reported to 
have shrunk in the last half of 
August, and motor manufacturers are 
excessively sensitive to sales returns. 
July passenger car registrations were 
the best in 4 years, even gained 2°; 
over the excellent June totals and 23°, 
over a year ago. In 7 months, 41°, 
more passenger cars were sold than 
during the same period of 1933, and 
88°7 more trucks. 


Labor Also Troubles Motors 

Automobile production will taper 
in September unless the public stages 
another surprise. October is expected 
to be a very lean month, with new 
model assemblies being delayed until 
the middle of November. Since th« 
automobile code was renewed without 
modification until Nov. 3, it may be 
to the interest of the industry to hold 
off new models as long as possible. 
If controversy should arise in No- 
vember on the clauses disliked by 
labor, it may be desirable to keep the 
1935 program in abeyance. 

Coal production began its seasonal 
rise in late August, but the Labor 
Day holiday will cut into the current 
week’s figures. Electric power pro 
duction has been declining since the 
heat moderated, reducing demand on 
cooling equipment. Spurred by TV A's 
insistence on lower-priced products, 
the electrical appliance industry is pre- 
paring to make a strong bid for vol- 
ume sales. Prices for refrigerators, 
ranges, washing-machines are well be- 
low previous years’ levels. 


Fall Trends Materializing 

Carloadings turned upward slightly 
in the week ending Aug. 25, duc 
chiefly to heavier coal loadings. Com- 
pared with last year, the showing is 
cull unfavorable and will add fuel 
to the railroads’ pleas for higher 
rates in the Oct. 1 hearing. Check 
transactions in the 140 cities outside 
of New York City are holding above 
the levels of the past 2 years. Slow 
speculative activity affects the great 
Eastern financial center. Judging by 
currency circulation expansion of the 
past 5 weeks, fall trade is coming 
along in customary fashion. Com- 
mercial loans have been on the rise 
for 6 weeks, being $116 millions larger 
in reporting cities at the close of 
August than mid-July. 











HERE és a sea monster. Since the early days of 

steamships it has attacked and destroyed propeller 
shafts and bearings. Its name is abrasion. Propeller 
shafts, of course, work under water, which always 
contains some sand and grit. These hard particles flow 
in with the water, are ground between bearing and 
shaft, and destroy the toughest metal or wood. 


An engineer came to Goodrich with an idea for the 
use of rubber. Bearings were made of soft rubber with 
longitudinal grooves. When any foreign matter enters 
this bearing, the rubber depresses and lets it roll 
harmlessly into one of the grooves, where it is washed 
out and away. 

This is the Goodrich Cutless Rubber Bearing, which 


now sails the seven seas, and lasts(and makes propeller 
shafts last) five to ten times as long as the former 


Coodrich 


ay catty austin RUBBER 


RUBBER Sails Ihe Seven Sea: 











bearings of wood or metal. Here is only one of the 





countless new uses for rubber, made possible by the 





new properties Goodrich engineers have given this 





adaptable material. 






If your product or process needs silence, remember 
that rubber absorbs vibration and noise. If corrosion 






troubles you, rubber can be made to resist acids, oils, 
heat. If wear is a factor, rubber can stand abrasion, 
endless flexing, terrific pressure. If new forms or col- 


ors or textures would help your product’s sales, rubber 







can supply them. 






New deals and new competition call for new improve 
ments in products and their making. Modern rubber 
is a mew material, with infinite new possibilities. Let 
Goodrich show you what they are. The B. F. Goodrich 
Co., Mechanical Rubber Goods Division, Akron, Ohio. 









BUSINESS 













of the 
»y the 


n this 


ember 
rosion 
s, oils, 
rasion, 


or col- 


-ubber 


prov e 
rubber 
es Let 
odrich 
, Ohio. 


Washington Bulletin 


WASHINGTON (By Business Week Staff Corres pondents )—Sign- 
posts pointing to violence in the textile strike of a scope and char- 
acter calculated to shock the country, probably compelling federal 
intervention of a type that would alienate both radicals and con- 
servatives, forced President Roosevelt's hand before the strike was 
5 days old. His announcement of a mediation commission surprised 
everyone in view of clear intimations for weeks during which the 


strike was brewing that the Ad- 
ministration was hands off. 
Washington now expects the 
strike to be settled by compromise 
within a few weeks, during which 
the fact that mediation is in 


progress will have a tendency to 
discourage Overt acts. 


A Two-Edged Sword 

Presidential action is a two-edged 
sword so far as union leaders are con- 
cerned. It will enhance their prestige 
and probably their membership on the 
one side and it will lessen their hope 
of gaining full union recognition on 
the other. The good side from their 
standpoint is that, with the prospect 
of speedy settlement by compromise, 
many workers will join the strike who 
otherwise might have stuck to their 
jobs on account of their personal ne- 
cessities. The bad side, information 
here has it, is that the “compromise” 
will probably take the form of cor- 
recting whatever abuse of the stretch- 
out system may be found, but will not 
force further union recognition. 


Ford Cuts Steel Salaries 

The salary cut in the steel industry 
is blamed more on Henry Ford than 
on politics by Washington commen- 
tators. No one here regards the al- 
legation that the steel magnates are 
conspiring to obtain a conservative 
House of Representatives in the elec- 
tion with any seriousness. But the 
fact that earnings are not very hot, 
and that Ford is starting construction 
of his own plant, which will deprive 
existing steel plants of a very fair 
fraction of their present market, is 
most disquieting. 


Arms and Business 

Grave fear of future consequences 
flowing from the present investiga- 
tion of the arms traffic is felt by high 
Army and Navy officers. They point 
out that the new “exposures” that 
munition makers in this country ac- 
tually tried to sell their wares abroad, 
even to the extent of aiding their cus- 
tomers to obtain credit, and sometimes 
influencing the individuals with whom 
they deale by bribes, is quite likely to 


bring some’ drastic governmental re- 
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THIS WEEK 
How events forced the 


President’s hand in the tex- 
tile strike situation. 


Possible repercussions of 
the armament investigation. 


{ bureaucracy grows. 


Sales tax prospects. 











strictions on arms exports. The in- 
evitable result of this, they figure, is 
that the world’s arms will be made in 
other countries. In some war a few 
or many years hence, the United States 
will find itself, they point out, very 
much handicapped in supplying its 
fighting forces. 


Our $44-Billion Banks 

Insurance of bank deposits has 
made possible for the first time a com- 
plete statistical picture of the com- 
mercial banks of the United States. 
Based on reports of condition as of 
June 30, the Federal Deposit Insur- 
ance Corporation shows that the total 
assets of the 13,867 insured banks and 
trust companies were $43,373,126,000. 
Only 1,164 commercial banks are un- 
insured. Their total deposits were 
$550,964,000, but 12 uninsured banks 
had $216,631,000 of that total of de- 
posits. A highly significant figure is 
that the insured banks carried $10,- 
295,709,000 in U. S. government 
securities, over 60°67 of all their in- 
vestments. Total deposits of $35,- 
766,394,000 are $10 billions less than 
in 1929, but are nearly $3 billions 
higher than in June, 1933. 


Coal Dealers Rebel 

Even with General Johnson out of 
town, NRA cracked down in approved 
style on the retail solid fuel code 
authority which resigned because its 
methods of computing costs and set- 
ting local prices had to come to Wash- 
ington for approval. 

“Self government by industry is a 
privilege which can only be exercised 
so long as the agencies operate in 
consonance with the interest of the 
public,” said the NRA reply accept- 


ing the resignations, The issue was 
considered extremely critical. The 
leadership long wanting for rebellion 
against Washington domination of 
code activities seemed to appear in 
the retail solid fuel group. 


Tools for the Army 

Machine tool builders are expected 
to back up the request of the Army 
Air Corps for $2,300,000 of PWA 
money for new equipment, as ove: 
half the requirements to be purchased 
with the money are their products 
With government officials concerned 
with machine tool trade predicting 
that federal purchases are all that the 
industry can expect this winter, several 
other bureaus of Army and Navy are 
expected to come through with PWA 
“modernization” requests. 


NRA Loses Business Men 

NRA is marking time, doing littk 
excepting change deputies from men 
skilled in their industries to men who 
know littl or nothing about them 
The drive on men of independent 
means who “don’t need those jobs 
has eliminated virtually all the out 
standing business men who formed 
the original inner circle of NRA in 
its formative days and the danger of 
NRA’s becoming definitely a govern 
ment bureaucracy is approaching real- 
ization. The coming revision of the 
whole plan, to be settled this week at 
Hyde Park, has created such uneasi 
ness in NRA personnel that work has 
virtually stopped, except for routine 
matters. 


Milk Prices Again 

AAA is planning another attempt 
to get somewhere with the milk situ- 
ation, in which it failed so lamentably 
last winter. This time the attempt w ill 
be to fix maximum resale prices, with 
a margin between prices paid pro- 
ducers and that charged consumers 
large enough to permit competition 


What to Tax? 

Washington now learns that the 
Administration expects to ask Con- 
gress for new taxes next winter in- 
tended to raise $500 millions per year 
Speculation at once suggests all con- 
ceivable sources but informed thought- 
ful students believe only a gencral 
sales tax will produce so much revenuc 
with certainty. All the old class con- 
troversics would be involved but in 
a year when neither Congress nor the 
President faces election, there is some 
chance of securing favorable action 
Greatest fear of conservative: 
opening sales tax questions 
more sharply formulate issue between 
human rights and property rights with 
repercussions upon the 1936 elections 
that would not help business 


is that 
might 
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DIFFERENT LINES OF BUSINESS 
BOUGHT 


N ATIONAL AccoUNTIN G 
Macuin ES 


IN THE FIRST SIX MONTHS OF 1934 


CHANGE...is the order of the day! Changing con- 
ditions. Changing markets. Changing methods. 

New accounting problems. 

Never before have timely, accurate, day-to-day 
records been so important. Never before has the 
need for flexibility in all accounting operations 
been so important. 

And National is ready. Ready with systems 
and equipment for all lines of business! 


THE Vil, i (Lah 


* 
o 
DAYTON, OHIO 


CASH REGISTERS ¢ TYPEWRITING-BOOKKEEPING MACHINES ¢ POSTING MACHINES e ANALYSIS MACHINES ¢ BANK-5 


In the first six months of 1934 alone, National 
supplied new accounting machine equipment to 
157 different lines of business! Systems and equip- 
ment that tell what is happening—as it happens! 

Our representative in your city will be glad 
to call at your suggestion. Or, if you prefer, 
write us direct for information regarding new 
National Systems and equipment as applied to 
your business. 


PORK 


KEEPING MACHINES ¢ CHECK-WRITING AND SIGNING MACHINES * POSTAGE METER MACHINES * CORRECT POSTURE CHAIR» 
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Fall Upturn Prospects 


Those who have been measuring the empty spaces 
and counting the increased dollars in 


retailers’ shelves 


ol 


consumers’ pockets may faraish the confidence which is 
the third requirement for a fall pickup. 


BUSINESS starts the fall term in a dis 
uraged and disheartened mood 
m has intensified to a point 
ems worth while to examine 
apprehension and 

vhether the very preponderance of un- 


be concealing sig 


Pessi 

where 
the 
discov er 
not Dec 


ertainties may 


unt constructive elements in th 
Hopes of a “good fall upturn, 
nfidently expressed at the 
now to be 


start of the 
gen 
lly abandoned. This is the common 
hology of the summer low point in 
and this 


accentuate the gloom 


net slump, seem 


ss and morale, year a 
of factors 
is wide dissatisfaction 

Administration 
full of 
restrictions 
It dis 


polic ies ol 


of course, 
nervousness over 
licies. Business 1s fears oO 
netary developments, of 
profits, of future burdens 
the vacillating 
It believes labor conciliation has 
ecn ineffectual, indeed it thinks the 
Administration policies actually have 
iraged labor disturbances 
The Money Jitters 
is because of this frame of mind 
there was so much excitement over 
happenings in the financial 
ts—incidents that in a different 
here would have attracted routine 
tion. It is the and fear of 
tary policies that has been built up 


tax 
pric c 


NRA 


distrust 


nal 
ade the business community al 
to lost panicky over the recent exchange 
ip- flurries, the weakness in government 
; and the developments in govern- 
‘ns. silver policy 
lad bor strife, always disturbing, is the 
* so just now because so much of it 
nysterious origin in union politics, 
ew her than in clear- cut issues of hours, 
to vages, and working conditions. The 
siness man feels helpless to guard his 
ishment against the strike epidemic 
whatever he does toward good 
ment is no insurance against men’s 
ng Out over a union political issue. 
irges and counter-charges of a 
il campaign have not helped to 
the atmosphere and the impending 
moos tions would prevent Washington 
_ outlining its plans for the future 
=EK 
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international News 
DANIEL W. BELL— The new Direc- 
tor of the Budget takes over from 
Lewis Douglas the ungrateful job of 
bearing down on ordinary expenses. 
Mr. Bell has been with the 


Department since 1911, 


Treasury 
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August had cold feet because of two 
disappointing experiences with anticipa- 
tory buying. He watched his daily sales 
reports dropping, noted dwindling em- 
ployment and payrolls, drought, strikes, 
big relief burdens confronting his com 
munity. That will explain reports com- 
ing from the wholesale districts that 
buyers have little more than sampled 
fall lines. 

But in such a situation there is high 
promise of reorders if consumer buying 
materializes in more than bare minimum 
It carries connotation of sustained whole 
sale volumes and manufacturing during 
the immediate future months, its pro- 
portions determined by consumer de- 
mand. 

With the range of vision thus short 
ened to prospects of the immediate busi- 
ness in consumers’ goods, the vital ques- 
tion becomes—What of consumer oat 
ing power? 


According to the Secretary of Labor, 
payroll disbursements to workers in pri- 
vate industry are running currently 16% 
above a year ago. Adjusted to account 
for a better than 5% increase in cost of 
living, a net gain in purchasing power 
of 10% would be indicated. The actual 
dollar gain is estimated at $41 millions 
weekly. 

Payrolls on government projects are 
running $60 millions monthly, the 
greater part of which is net addition 
since a year ago. Relief expenditures are 
averaging another $60 millions a month 
higher than last year 

The farmers’ purchasing power, esti- 
mated to be 20% better than a year ago, 
is reduced to a 109% gain by the in- 
creased cost of things purchased by the 
farmer. 

These factors hold out prospects of 
fall business as good as, or better than 
last fall's 


Textile Mediation 


In moving into the textile strike, the Administration 
may shove aside the recognition issue. 


RECOGNITION of the public interest sux 
ceeded recognition of the union as the 
paramount issue in the textile strike this 
week. It had been evident that it would 
ever since the first rumors of violence 
had begun to seep into Washington and 
the communiqués from both sides had 
revealed through a maze of contradic 
tions that neither was going to force a 
quick decision. Even before the strike, 
there was some betting that Presidential 
intimations of a hands-off policy were 
only intended to prevent misuse of the 
government prestige by strike leaders 
while still recruiting by propaganda 
and maneuvering for advantage 

Announcement of a textile 
board, following the design of govern 
mental intervention in the labor 
dispute and the Coast port strike, care 
quickly after the textile forces had en 
gaged, the lines of battle had been set 
in the open and the —- question 
had become, “What about the rest of 
the country ?”’ 

Unions Weigh Effects 

Even then the unions were in a posi- 
tion to make capital out of Washing- 
ton’s move since intervention seemed to 
promise a short strike ending in a com 
promise settlement and that promis¢ 
might be counted on to bring into their 
ranks workers who had flinched at the 
prospect of a long layoff. On the other 
hand, union leaders faced the prob 
ability that the compromise would ignore 
their most important issue. 

Precedent indicated that the interest 
of the President and his board would 
turn to the economic reasons advanced 


labor 


steel 


for the strike, most likely concentrate on 
adjustments of the stretchout system to 
increase employment; would leave fur- 
ther recognition of the union to the 
due processes of the National Labor 
Relations Board and the slow machin- 


ery of plant elections. 
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ON THE LABOR FRONT—Conservative American Federation of Labor 
work with United Textile Workers leaders in organized labor's drive for 
Here President William Green (A. F. of | 


nance in the textile industry. 


lines a maneuver to President Thomas F. McMahon 
while Frank Morrison (left), A. F. of L. secretary, and Francis Gorman 
Gorman heads the textile strike committe: 


U.T.W. vice-president, listen in. 





There were indications of 
NLRB's open letter to the Pr 
Wednesday asking him to ap; 
cial board to handle the textile 
defining its own chief job as 
ing collective bargaining quest 
NIRA’s Section 7-a and ad 
“as a semi-judicial body, it 
that we be as far removed 
from direct participation i: 
versies Over some aspects o! 
may at a later date be asked 
judgment.” 

Trouble Deferred 

While the Administration 
ing cautiously into the textile n 
listening to thunder on the | 
garment code workers 
strike to ‘enforce’ the President 
cutting garment code hours an 
wages (BW —Sepi'34), anot! 
was dropping below its horizor 
sion of the automobile code 
days, to Nov. 3, avoids trouble 
time—though three days befor 
could easily be a worse one. 1 
sion keeps alive the motor 
unique “merit clause,” whi 
the employers’ independenc 
faces, and leaves in midair tl 
can Federation of Labor's plaint 
40-hour week, as averaged tl 
the year by code permission, 
hours most wecks and layoffs fo 
However, the federation has 
full with the textile people and 
lion in its automobile division 
(BW Aug 18’ 34), was evident 
to defer an unpromising test of 
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it savs thy 


to have been sett! ] short of th 


Motor Plan Stands 
But the decision is self-lin 
highly important 
the automobil 
board points mut that 
proportional represen 


to be Satisfactory ¢t 


how, it add 
ously set up any plan of represen 
desires. And it states rather speci 

, 
that the proportional representation p! 
both parties th 


agreed to by 
mobile dispute 





fem ] + th per 
— . > . y . . . ~ aececision, thus Of cnil 
INDUSTRY'S SPOKESMAN—George A. Sloan, president of the Cotton-Textile ther agreements of 
Institute, which has strongly opposed union efforts to force up wages and get a noine emphasize 1 as a warning 


grip on cotton labor, gives reporters latest developments in employer ranks. i , 
agitators, that th lecision 


rmer 
compel employees to join the 


group, nor establish the closed sho 


; ; T A point that may prove troubl 
Majority Rule is ey im the stencenent that no 
" is laid down as to what should cor 
5 es ° ° tute the proper unit for representation 
Labor Board’s decision that minority employee groups whether it should be the plant force 
must leave collective bargaining to majority makes  s¢patte crafts or groupings operat 
. . . within a plant This seems to 
important reservations. Schting ground of cach distin: 
or job division in a diversified 
YEES.... Shall be free fromthe neering Co. of Buffalo, N. Y., had Majority Must Act 
ence, restraint or coercion of hatched an A. F. of L. union and “with Furthermore. the decision does not 
ployers of labor, or their agents, in its moral blessing,” a Houde Welfare commit the board where a majority 
e designation of representatives or in and Athletic Association With 400 group imposes rules of parti 
f-organization, or in other concerted not voting, a test of power last March which exclude certain employ 
tivities for the purposes of collective had given the former 1,105 votes, the it purports to represent or 
gaining or other mutual aid or pro- latter 647 Since then, the company election of representatives gives no 
“ So says Section 7-a of the Re- had insisted on meeting alternately with majority to any group—which may 
Act committees of each organization. The limit A. F. of L. rejoicings. On th 
his week industry was facing the Labor Board was satisfied that it dis- other hand, there is a fair warning to 
‘act that the National Labor Relations cussed wages, hours, and basic working ‘company unions” that if they represent 
Board had apparently included in the conditions—''the recognized subjects of majority groups and take no steps to 
nterference’” thus prohibited any em- collective bargaining’—with neither of ward collective bargaining, a minority 
vers insistence on bargaining with them and that the only results were to group—possibly an “outside” union 
nority groups of his workers where a prevent any arrival at collective bar- might justly ask the board for relief 
if majority of them were demon- gaining, to produce friction between the The decision has been followed by 
tably united in one group. leaders of the committees, to confuse hosannas from the A. F. of L. whos 
: Two Reactions the employees, and to maintain a per- spokesmen apply it immediately to th 
This long-awaited affirmative decision manent and artificial division within the Kohler dispute, in which they held that 
0 the question of whether representa- ranks. The decision adds that the com- the union must do all the bargaining 
of a majority of employees may act pany admits it intended to make no col- ignoring the fact that no election of 
exclusive collective bargaining lective bargaining agreements covering representatives has been held at Kohler 
of all employees either “puts terms of employment for definite periods. It has also been followed by the denun 
ito collective bargaining” or “‘vir- Given this kind of a case and the ciations of the National Association of 
llifies” that process, depending conviction that the Recovery Law was Manufacturers. However, even manu 
whom you listen to. Within its enacted to promote the making of such facturers who are worrying about how 
Bad final, short of the courts, collective agreements, with “collective it will be used by union organizers ar 
umits may be narrower than bargaining’ simply the means to that also noticing that it will go directly 
raisers and damners have noticed. end, it was fairly inevitable that the against the interests of the “outside’ 
ne thing, the “clear-cut” case board should have found that Houde’s unions in those increasingly numerous 
brought the decision may have solicitude for its minority “resulted, cases where the company union musters 
clear-cut. The Houde Engi- whether intentionally or not, in defeat- a majority of employees. 
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Coal Flare-up 


National retail coal authority resigns en masse, charging 
NRA has arbitrarily altered cost-determining provisions 


of its code. 


THE national code authority of the retail 
solid fuel (coal) industry translates its 
dissatistaction with Washington's admin 
istration of NIRA into trate locomotion 
and walks out in a body. The blanket 
resignation has been accepted with no 
expressed regrets but with the warning 
that the code still in full and 
that local authorities continue to fun 
tion. Further, NRA harpoons the de 
partees with a reminder that industrial 
self-government may only be indulged 


1S force 


oe 


in so long as its agencies operate ‘in 
consonance with the interests of the 
public 

Following hard on the heels of the 
otton garment industry's refusal to 


uccept a Presidential order altering pro 


visions of its code, the coal authority's 
ction becomes a second major eruption 
of subsurface unrest. The cotton gar 


ment industry denied the authority of 
the President to cut working hours 10 

and boost wages by approximately the 
same proportion (Bu Sepl'34).: the 
retail coal action is a revolt against NRA 
orders, affecting the adoption of mini 


mum prices, which are alleged to be 
modifications of the code without the 
industry's consent. Both collide with 


the provision of the Recovery Act which 
plainly gives the President authority to 
alter a code without consulting the in 


dustry affected Here ts an tissue on 
which industry and government will 
continue to divide The sooner it is 


dragged into the open for final decision 





ON THE MARCH—Labor Day was labor day this year. 


ern textile workers parading through Gastonia, NC. 


10 


by the courts, the better it will be for 
all concerned. 

The retail coal folk boasted that they 
had as many price chiselers in their ranks 
any business. Against these they 
wanted a price-fixing provision in their 
code A compromise finally adopted 
allowed divisional authorities to declarc 
emergencies in their districts when ruin 
ous price-cutting could be proved, and 
enabled them to set “reasonable costs’’ 
(capital and profit items were -ruled 
out) below which nobody could sell. 
This is the vital provision of the code 
The industry expected from it price pro- 
tection which would allow the raising 
of wages and the reduction of hours 
Without it code would have been 


refused 


ds 


the 


Issue Left Hanging 
Like most compromises, the cost-fix 


ing provision did not settle the issuc; 
it merely postponed a showdown. NRA 


and the industry soon locked horns over 
the method of determining an emer- 
gency and the final authority for OK’ing 
reasonable costs on which retail prices 
may be base d 

The code specifies that the divisional 
ode authority ‘‘after a full hearing upon 
notice to all known interested parties’’ 
shall whether or not an emer 
gency exists. Resigning members of the 
national authority charge that the NRA 
Division of Planning and Research 
sought to violate the wording of the 
code and to specify a method of its own 


decide 


Worners OF 
Anerica 


AFFILIATED WITh 


A.F. or L..LOCAL 
RAMLO 2 j 


International News 
Here are striking South- 





for determining cmergenc 
sion ruling demanded a p 
of the industry by volum 


I 
etiti 


a substantial and represent 
ber of smaller retailers. It 
that this substitutes a co 
for a determination by fact 
elers could outvote conf 
panies by volume and 1 
could defeat the declarat 
emergency 

The code says that cost d 
shall “promptly be approy 
approved” by the adminis 
pointee on the divisional 
ity, and upon approval 
effective, “subject to the 
administrator to approve 
modify the same On Jul 
dustry was disturbed by an N 


divisional 


requiring 

members to withhold appr 
determinations until the P| 
Research Division reviewed 
the administrator acted. It 
that delays resulting fron 
threaten the collaps« ot the 
Delay 1S especially irksome 


} 
when the industry 


fall and winter demand 
the 
these 


IS pre 


Thus 


whether reasonab 


} 


quarrel boils 


be fixed by the local code a 


by NRA authorities in W 
clash between the 


prices that will enable it 


Is 


Ins 


isi 
Jiyct 


to 


labor costs, and Washingtor 


behalf of consumers 


Divisional code 


in 
fixed 
been going ahead with t 
for areas where they had 


ot 
+} 
nes 
; 


gencies existed. In 108 lo 
rates have been established 
35 days, not one has been ay 
Washington. 
Chiseling Charges 
The late members of th 
retail authority protested tl 
was rampant and that efforts 


had received little or no help fr 


compliance boards. Wh 
admitted in many distri 
in large industrial area 


ile ct 
ts, 


§ on 


Coal is trucked in and sold wit 


gard to code agreements 
sore spots has been St 

within handy 
Illinois soft coal fields 
quoting 


An emergency was decl: 
sonable costs’ determine 


authority. But at an NRA 
matter in July the govern 
caustic things to say abc 
and cost accounting used 

As a climax to the 


trucking d 


() 


Louis 


Chise 


75¢ per ton under cod 


ured 
d by 
hearit 
ment |! 
it the 


long 


Washington threatened to iss 


on pricing provisions of 


lowing this the national retail solid fue 


the co 


code authority put on its several | 


marched out of office 
ton’s move 
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NPS INTENT © INT AA 
WIRO CUES 


x4 /PPEQrANCE for Prestige 
Performance for Profit 





Good looks in a truck are vitally necessary these.days. Whether your business is one of 
national importance . . . or important chiefly to you . .. your truck or trucks should odd 
definitely to your prestige. Internationals do that and more! In an International Truck, 
beauty is not just body-deep. Anyone who has the knowing eye for mechanical details 
can find plenty of practical beauty under the hood and undernecth the paint to account 


for economical operation and rugged truck performance. The Harvester Company invites 
you to subject any International Truck to the most rigid examination, knowing thot the 
deeper you dig the deeper will be your admiration for the truck and its maker. Sizes from 
3g-ton up, chassis f.o.b. prices from $390 up, at all International branches and dealers. 
International Harvester Company of America, inc., 606 S$. Michigan Ave., Chicago, Ill. 
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Westinghouse offers full-size model for 


Range Taps New Market 


$61.25, less 


than half last year’s lowest price. 


WESTINGHOUSE goes after the mass mar 
ket in earnest with a full-sized range at 
$61.25 and a water heater at $57.30 
The lowest priced range Westinghousc¢ 
offered in 1933 sold at $130; its TVA 
model sells at $77. Of course, the new 
range will promptly go into TVA terri 
tory wearing the hand and thunderbolt 
emblem 
There arc 
areas with favorable rate structures (3¢ 
kw.hr. is the dividing line) yet in 20 
years only 1,200,000 electric ranges have 
been installed. That covers 15% of the 
8 million homes, leaves 85° to be sold 
85% of 


8 million wired homes in 


Governmental statistics show 
the families in the country hav 
of less than $2,000. This is, of course, 
no mere statistical coincidence West- 
inghouse has made the first real bid for 
an estimated potential 6 million sales in 
brackets; other manufac 
will 


is as good as 1933 


incomes 


low income 


turers undoubtedly follow 


The new range 


models costing more than twice as much 
No electrical part has been cheapened 
Heating units and switches are the same 


as in the most expensive models. The 
thermostat “tunes” like a radio dial 
operates without a relay, using the 


watchman disc’ that is in Westing- 
house refrigerators. That is one economy 
Others are: welded construction through- 
out (the only screws and nuts are those 
that bolt the legs in place) ; 50 parts as 
against some 300 in previous models; a 
new Du-lux finish put on at 350 degrees, 
which is the highest temperature yet 
used for such lacquer; “Sanalloy” finish 
on the unlacquered parts 

There are two 6-in. 1,000-watt cook- 
ing units, one 8-in. 1,800-watt. The 
oven is full-size (16x14x184) and is 


porcelain-lined. Insulation is the same 
as in all Westinghouse ranges—1} in 


rock wool. The new finish has more 
than cheapness to recommend it; it will 
not chip like enamel, can be restored in 





MASS MARKET RANGE 


Turned out by 
lowest-price 1933 range. 





Westinghouse, it sells for $61.25, 
Westinghouse’s Reese Mills (right) explains its features to 


Business Week 


Here is the first real bid for volume sales of ranges. 


less than half that company’s 


Director Louise Stanley, Bureau of Home Economics, Department of Agriculture. 
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case of damage with a 25, 
quer and a 10¢ brush. TI 
metal finish looks like brus} 
unpolished monel 
Westinghouse 
3¢ electricity is availabl] 


estimat 


family of 4 on this range w § 

a month. The new range, b 

be lined up with the chest-t 

tor. Also, in cramped kit 

cooking units can be mour 

the oven, and the legs disper 
Westinghousc¢ 

there are 103 million gas ra 

500,000 of them 20 years « 

lion 10 years old. Ther 

coal or wood ranges in us 


Statistics 


lion 20 years old, and 
years old Gas, coal. an 
stoves and ranges together 


rate of about 1 million a y 
about what the electric rar 
in 20 years 

The new range is a get 
tion job. Sales must run 
break even at the list price. | 
the quoted price ts based 
tributor and dealer 
models call for a short profit 


disc 


New Cigarette 
*“Moisture-proof paper” 
new selling point in the smok 


puts 


competition. 


ALONG with a new brand 
there have been so many, Penn 7 
Co. is bringing a new sal 
that cigarette competition wv 
bristles with so many bright 
For its Kentucky Winners 
pay the familiar 15¢ for 


| 


conventional paper-in-Cellop! 


age (with a horse-racing 
appropriate label motif). B 


manufacturer, they will 
moisture-proof paper desigi 
inate soggy tips or a res 
straw, or ivory ones. Addit 
ment, of course, is that a 
will hold moisture out will 
in, prevent tobacco from 

Part of the news her 
Tobacco Co. has turned to an A 
manufacturer for the paper 


Kentucky Winners. The Fr 
had more or less of a mor 
and there 


cigarette paper 
claims that they alone could 
fine enough to prevent its 
flavor and aroma of the toba 
claims have been challeng 
can aspirants (BW’—N 
J. Schweitzer, Inc., paper ma} 
sey City, N. J., added the moist 
ing feature to the challeng 
Kentucky Winners 
The manufacturer 
tial sales of the new brand, says 
buyers are coming back for 
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Try this 
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automa 
amount 
keyboa 
any pai 
Burroug 
descript 
BURROL 





urrou¢hs 
IT SUBTRACTS °“Srmms new 


ADDING MACHINE 








AS EASILY AS 


A D NO CIPHERS TO WRITE 
i T D 5 Burroughs prints ciphers 
10) 


avtomatically. There is 
no cipher key. As figure 
work averages 30% 
ciphers, almostone-third 
of the figuring is done 
without touching a key. 








You can touch two or 
more keys at once. For 
example, you write 4.67 
with one stroke— not 
three; 77 with one stroke 
—not two; 5,870.00 with 
one stroke—not six. Sy 


PRINTS TOTALS INSTANTLY 


puts ; 


» smoke To take a total, touch 


the total key. This one, 
single motion—not two 
or three motions—oper- 
. . ates the machine and 
7 . ; also prints the total. 


If a wrong key is de- 
pressed, you con see it 
instantly on the stand- 
ard visible keyboard. To 
correct it, merely de- 
press the right key in the 
same column, 


Try this new Burroughs. You will like its speed . . . its simplicity EASILY CARRIED 


New Burroughs models 
—smart and modern in 


automatically. See how much faster you can li:t, add and subtract appearance—ore light 
in weight, toke up little 


... its ease of operation. It handles almost one-third of the work 


amounts by using the short cuts offered by the standard visible room, and can be car- 
ried handily from place 


keyboard. There are 90 dient medshe—a size and style to meet to ploce. 





any particular need, at surprisingly low prices. Telephone the local in enter ete eae 
. “—"* d tion. It 
Buroughs office for a demonstration. Or write direct for free, = plete tre sage om 


~~ in the case, and uses 
deseri tiv ° 
ptive folder either direct or alternat- 


BURROUGHS ADDING MACHINE COMPANY « DETROIT, MICHIGAN ing current. 


ADD +- SUBTRACT + MULTIPLY 


ACCOUNTING AND CALCULATING MACHINES © TYPEWRITERS * CASH REGISTERS * POSTURE CHAIRS © SUPPLIES 
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Business Week 


POCKET REGISTER—No larger than an ordinary sales pad, the new “Aristocrat” 
(by Standard Register Co., of Dayton, Ohio), will register multiple copy hand- 
written records. Made of duralumin, it weighs just over a pound when loaded 
with 150 forms (larger sizes handle 300 forms), solves the carbon problem by 
reloading new carbon with each new pad of printed forms, 


Ford Steel for Fords 


Ford thinks it’s worth another $13 millions to be inde- 
pendent of outside producers. 


Forp steel aims grow clearer with an 
nouncement of the details of his plans 
for expansion By the end of next 
spring, when the two new mills will 
be ready to roll, sufficient Ford-made 
sheet steel will be available to produce 
3,000 cars a day—without buying a 
pound in the open market 

Caissons for the foundations of the 
two big mills are already completed 
To the east of the present open hearth 
and steel mill buildings will be a con 
tinuous cold strip mill turning out sheets 
up to 84 inches wide; to the west, a hot 
strip mill will handle up to 48-inch 
width. Together, they account for a 
capacity of 1,500 tons a day, just 25% 
of the present total capacity of the 
Detroit area, including the Newton mill 
at Monroc 

Buildings will cost $650,000; a 54- 
inch blooming mill, roughing mills, re- 
heating furnaces, hot finishing mills 
and cold mills, pickling tanks and an 
nealing furnaces will cost another $6 
millions. Add to this power equipment 


already announced totalling another $6 
millions and the price which Ford will 
pay for independence in steel comes 
close to $13 millions 
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No other private manufacturer has 
such independence. All are dependent 
on outside producers for their steel, even 
the great ordnance and railroad equip- 
ment makers here and abroad. Back of 
Ford’s determination for self-sufficiency 
in steel is probably the rising cost of 
steel under the code. And steel costs 
are a big factor in car prices, toughest 
problem to be faced by the automobilc 
industry in 1935 

There are plenty of steel men who 
claim with some passion and consider 
able sincerity that it is still cheaper to 
buy milk than keep a cow, that Ford 
will not be able to make for himself 
the 36 kinds of steel that go into Ford 
cars as economically as he could buy 
them. And there are some who wonder 
whether the Ford mills will be most 
useful making steel or acting as a moral 
influence to keep prices down 

In the past, Ford steel-making activi 
ties have been closely tied to outside 
steel prices. When it was cheaper to 
buy on the market, the Dearborn plant 
shut down But with $13 millions 
added to the Ford investment in steel, 
such a course in the future seems un 


likely 






administrator's powers. 
SECTION by section, the 
is being put over the | 
suits in the western district 
of Oklahoma shift attenti 
federal tribunals of Texas 
ground of the federal « 
tion policies 

The code contains 
new oil pools shall b 
accordance with a plan 
Administrator Ickes. For 
pool in Logan County, O} 
proved a plan whereby th 
be divided into 40-acre 
well drilled in the center of 
departed from the customar 
of one well for each 10 acres. } 
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it provided that exception 
granted where proof was 
lease was near the edge of 
the approved location would 
dry hole, if drilled. 
Drilling Goes On 

Eason Oil Co. applied fi 
and, after weeks of delay 
which the administrator foll: 
asking the Department of J 
for an injunction. The | 
down 6,000 feet when the s 
will either be a producing » 
ure by the time the court 
case in mid-September 

In defending the suit 
challenges Ickes’ authority 
any plan, regardless of w! 
says. 

That the 
the suit with laggard steps 
throughout Penalty for 
new pool for which no 


administrator 


has been issued is prohibit 
ment of the oil or its pr 
state commerce. In this 
tions of the code, th 
merce theory is being 
limits of clasticity, as t 
the Eason case intimated fro 
Kicked on Back Pay 
The other case involves t 
of the administrator to pr 
scales in the oil industry. 
he signed an order establis! 
differentials for skilled and 
workers. This might have g 
by default ad he not pr 


increases, where due, sho 


) 


active to last September w! 


He set A 


date when the order shoul 


became effective 


complied with fully 

The retroactive | 
everybody Worke rs Saw en 
coming in at one time to | 


Provisiot 


and other desired goods. M 
ers saw more money going o 
had. After protests and fai 
a hearing, the Champlin R 
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Oklahoma's suits widen tex: of , 

















Tis control of a great 


{ the French Line 8. 8. Paris 


... 50 does the control of 


YOUR 


Tue most efficient means 
f business control is 
yours when you have the vital figures of your business 
peration at your finger-tips. Timely, accurate fig- 
ures On sales, costs, inventories, and payrolls draw a 
vivid detailed picture of your business as it really is. 
he speed with which you can organize and interpret 
your figures often determines the difference between 


profit and loss. 


You can collect and compute these figures—in 
time for them to be of value—through the use of the 
Comptometer Peg-Board Method. Many organiza- 
tions of every size are achieving more flexible, more ef- 
ficient management control—and making large savings 
in time and money—through this modern business aid. 


For detailed information on how it can be applied 
to your business, telephone the district manager of 
the Comptometer office in your locality or write direct 
to Felt & Tarrant Mfg. Co., 1733 N. Paulina Street, 
Chicago, Illinois. 


ship 
depends 


On 


Ficures 


~~ 


Business 


The Comptometer Peg-Board Combination per- 
mits more efficient figure work because 


1 It makes use of original figures. Does away with the time 
and cost of recopying, posting. Eliminates the chance of errors 


2 It is extremely fast. Gives you figure facts while they are 
most valuable. Allows for prompt action on rapidly changing 
conditions. 

3 It is flexible. Adaptable to most any kind of figure or 
routines. 


4 It is economical. Savings of 35% or more are not unusual 


5 It is simple. Simplifies the routine of collecting and comput- 
ing figure facts. Reduces the number of operations required 


The Comptometer Add- 
ing and Calculating 
Machine. Made only by 
Felt & Tarrant Mfg. Co, 


COMPTOMETER 


TRADE- MARE 
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filed suit in the same federal court that 
has the Eason case under advisement, 
asking for declaratory judgment in the 
matter. The company attacked the order 
as in violation of the Constitution and 
the petroleum itself Pending 
settlement, oil companies are passively 
resisting the wage order 


code 


Power Needed 


Electric utilities see early demand 
for new equipment, plan station 
additions. 


WHILE a lot of people talk about re 
straining the electric utilities, the utilt- 
ties themselves talk about expanding 
Many of those in the power industry 
are convinced that expansion is soon go- 
ing to be a necessity. Those who make 
any of the vast variety of materials and 
equipment that goes into an increase of 
utility capacity are now listening to 
figures that promise business, instead of 
to opinions that there is already excess 
capacity. These are the figures: 

If the power demand for the last 
half of 1934 only equals that of the 
first half (which is being conservative) 
this year’s output of the utilities will be 


86 billion kw.-hr. from 34.3 million 
kw. of capacity only 6% below the 
peak value of 1929. Since 1929, when 


i vacation in station-building started, 
sales of electric homes 
and industry have added an estimated 
load of 51.5 million kw. to 


With prope r 


equipme nt to 


connected 


utility lines corrections 


for replacement, demand, and diversity 





this is figured as equivalent to a demand 
of 5,150,000 kw. on utility generators. 
And the added generating capacity dur- 
ing this period has been only 4,750,000 
kw 

With these and other figures which it 
has been compiling from field studies 
in the industry, Electrical World cal- 
culates that, if the old load and the new 
load operated at normal value, utility 
plants would be stressed to supply ser- 
vice; concludes that if the load holds 
up large additions of capacity will be 
needed in 1936 and 1937—perhaps a 
total added capacity of 2.5 million kw 
for operations in 1936 

Actual checkups show that, already, 
several properties are adding capacity 
and others are negotiating for or plan- 
ning definitely for additions within 2 
or 3 years. At least a year is needed 
to buy and install capacity, so plans 
and orders cannot await actual demand 

Government Power Discounted 

“Of course,”” says Electrical World, 
“all predictions presuppose continued 
load growth, but there is nothing on 
the horizon to indicate that this growth 
will not occur. To those who say, “Yes? 
And those government power projects ?’ 
the >ower industry's answer is that these 
bulk big in the papers, in the territories 
where they are, and in the minds of 
private utilities in those territories; but 
they are not in the concentrated load 
areas served by private utilities and the 
economic obstacles to long-distange dis- 
tribution of power operates against their 
immediate expansion to anywhere near 
the extent that the political prophets 
predict = 


Acme 


FRUSTRATED BY DROUGHT—Low water forced the ferry #. J. Quinlan, ply- 
ing the Mississippi between Davenport, la.. and Rock Island, Ill. to suspend 


operations for the first time since its construction in 


1904. Here stands the 


ferry, close as it can get to the Rock Island dock without grounding. 
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Modernization 





Business is likely to provide 4), 


push—and the 


money—ty 


over the modernization cam pain 


EvEN before the Housing 
bill, it was plain that the 

cial forces were not exactly; 
over modernization. Now it 
creasingly apparent that th 
sales effort must 
nesses which will profit 


come fro 


drive 

The banks can hardly be 
their cool reception of the 
have their own ideas on m 
they claim that almost any ap; 
can survive the governme: t 
naire is good enough for a 1 
loan, anyway 

Moreover, many bankers 
rankled by the ballyhoo abo 
ment money for your hom« 
appe ased by that government 
of 20%. They are careful 
that it is ‘Aer money, and 1 
ernment's, which is being 
freely. Finally, bankers arc 
sitters. It is not in their pl 
get out and sell John Doc 
by waving the money enticis 
the Doe nose. 


Manufacturers Know How 


The manufacturers of mo 


have no such limitations 
They are 

Their prospects are used to hi 
So, as in the 


are going into banking to s 


used to doing 


automobile in 


Prominent example of 
American Radiator Long 
government stepped hopet 
company had 


picture, that 
and Plum! 


own Heating 

Corp. (Bi A pr21°34). ® 
ing and Plumbing Fina 
authorized by the Fed 
Administration to lend 


‘ 


moncy on government 
the 
holde rs who come unc 
visions of the Act can thus | 
heating modernization wit 


pay ment, 


government guarant 


] 


} 
ier Ul 


mortgages, or ind 
strong advertising campaigt 
they only need to see a cont: 

Another company, Natior 


Corp., has worked out its « 


ment credit plan, offering 3-) 


without down 
charges “in line with 
National Housing Act.’ 

Heating installations trot 


Radiator, whose 


pay ment, wit 
tho 


$2,000 are financed directly by 
contractors 


100% cash on the job as soo 


pleted, and indorse the hom« 


note without recourse, Natiot 
ator assuming responsibility 
tion The contractor's res} 


covers only the quality of his 
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THIS 


OF COAL 


|‘ exactly one year, the extra load hauled every 
trip by this medium-sized truck added up to the 
enormous pile illustrated. Reason: ‘The body is 
built of Aleoa Aluminum. The facts are on record, 
authenticated. 

Every man who owns or operates even one med- 
ium-sized truck can get the same kind of results by 
insisting on just one detail of his next truck specifi- 
cation: The body must be built of Alcoa Aluminum. 

Before you sign your body contract you know 
just how much dead weight you are going to save. 
You choose whether to carry more pay-load every 
irip, or to reduce gross load, and thus save operating 
expense, even to the extent of reducing chassis 
ind engine rating. 

Aluminum Company of America has made 
t easy for you to accomplish these savings. 


very standard and special shape, rolled and 


HAULED THIS PILE 


ABSOLUTELY ALe 


extruded, needed for utmost weight-economy is 
quickly available to the body builder. Basie designs 
which can be varied to fit your particular needs 
are at his disposal, and yours. 

Do yourself the favor of thoroughly investigating 
what an Aluminum Truck Body will save on the 
next unit in which you or your company are 
interested, 

Alcoa Aluminum is not used so widely solely be- 
cause it is light. [t has a thousand applications 
because it is light and STRONG. It is eminently 
workable and can take many beautiful finishes. 
It resists corrosion. 


Aleoa Aluminum has a place in your busi- 


ALcos) ness. It can save you money. Will you give us 


the opportunity to prove this broad claim? 


ALUMINUM COMPANY OF AMERICA @& 
1804 GULF BUILDING PITTSBURGH 


ALCOA’>ALUMINUM 


SEPTEMBER 8, 1934 





















Insurance Shifts—Right 


Federal mortgage agencies, controlling billions of fire 
insurance, consider socialized schemes, lean toward plan 
that will protect small local agents. 


A LARGE portion of the home-owning 
public will probably miss the premium 
savings of a socialized or semi-socialized 
form of fire insurance; thé agents will 
probably hold a large portion of their 
income. The Home Owners’ Loan 
Corp., which it is estimated will have 
loans on 1 out of every 5 homes in this 
country before its campaign is com- 
pleted, is considering a large number of 
plans that have been presented to it for 
the handling of its fire insurance prob- 
lems igcluding the assumption of this 
risk by the government. A decision is 
not expected for another week but the 
most likely to be accepted is a plan that 
would include the company and the 
agent as part of the machinery to effect 
coverage. 
Present Rules 

As the rules stand, the home owner 
must deposit an insurance policy that 
will at least cover the loan. For this 
purpose he may continue his present 
insurance or purchase a new policy from 
an agent of his own selection. In the 
event the owner cannot or will not 


place insurance or renew that already 
placed, the risk is automatically picked 
up under a binder written by Hartford 
This binder, which 


Fire Insurance Co. 





provides for a 10% brokerage commis- 
sion to the local agent, covers only the 
amount of the loan or the insurable 
value of the improvements, whichever is 
smaller, since the HOLC can protect its 
own interest only. 

Many of the HOLC loans are made 
on properties of those in distress, who 
find it hard to pay premiums. This has 
led to the general impression that the 
defaulted policies form a large percent- 
age of the whole. Washington reports 
that this is not the case, that the total 
coverage written by Hartford is very 
much smaller than supposed. Neverthe- 
less the other companies were attracted 
to the field, have been pressing their 
own propositions upon the corporation. 

In the meantime the HOLC was 
struggling with the tremendous job of 
assuring itself that its loans were covered 
by insurance. As of Aug. 17, HOLC 
loans numbered 462,834 for a total 
of $1,391,069,465, and the number and 
amount is steadily mounting. The in- 
surance division has 144 employees 
working 3 shifts daily. They have 
checked 450,000 policies (6,000 every 
24 hours) which have been recorded 
and tabulated on record cards. 

It was largely a desire to avoid the 


FAREWELL PARTY—The glum look on Jesse Jones’ face probably results, not 
from the hot dog, but from Harvey C. Couch’s resignation as an RFC director. 
On departing, Couch (left) was host to 1,400 RFC workers on a boat trip down 


the Potomac. 
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Housing Administrator James Moffett is on the right. 


heavy work and expense of 
its coverage that led HOLC int 
tiations with the insurance c 
for a blanket policy. Because 
size of the policy and the wide 
of the risks, this business was 
desirable and there was a 
scramble to obtain it. Some of ' 
gested plans included only the 
of the loan; others, all the insu: 
the property; some provided fo: 
commissions, others omitted the 
rates to the bone. If this fee 
charged, the home owner co 
some 20% on his premium, 
agency system, foundation of fi 
ance sales, would be weakened 
larly in smaller communitic 
outlook for the small town 
desperate for a time, since ti 
dential commissions are the 
of his income. The businesses of 
small business men were threat 
Pool Arrangement 
So the National Association 
surance Agents stepped into th 
and suggested that it set up in 
ton a complete insurance office t 
the entire insurance work of 
poration and all insurance pr 
paid and unpaid. This pool 


ment appears the most logical, et 


and economical way of servi 
corporation's insurance needs an 
afford unquestioned indemnity 
business would be distributed 


the companies according to their | 


comparative volume of business 
recognition would be given local 
of record. A sufficient differer 
in the amount of commission w 
made for unpaid premiums to | 
agent to press collections. 

All these plans were discuss 


recent meeting in Washington att 
by all those whose interests might 
Because the meeting was 


affected. 
formal in character no informati 


given out to the press. It is unde 


however, that the proposal of the 
association seemed to 


its adoption appear favorable. 


Farm Credit Problem, Too 


A similar insurance problem 
faced by the Farm Credit Adn 


tion and a similar solution 
reached. From June 1, 1933, t 
Aug. 15, 1934, FCA loans 


bered 440,044 for a total of $1 


lions and commitments equalle 
millions more. 
of the total farm mortgage « 
operations might easily end up 
or more. 


holders and borrowers. 


BUSINESS 


meet wit 
most approval and that the chan 


This is about on 


To date each land bas 
made its own insurance arrange 
getting the best policy it could for 
No com 
favored. Farm mutuals with good : 
participate. But FCA now is givin 
sideration to a unified plan that 
develop in the next 6 or 8 mont! 
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One of 10 new locomotives for the Northern Pacific Rail 
rood with al! axles Timken Bearing Equipped. Experience 
with the first locomotive in the world to be completely 
tler bearing equipped (the Timken Locomotive 
purchased by the Northern Pacific 2 years ago brought 
this repeat order 
One of the 18 new completely Timken-equipped locomotives 
for the Lockowenno Railroad. This rood has hod 2 Timken 
equipped locomotives in service for 2 yeors. Their per- 
formance was responsible for the plocing of the 18 new 
engines on Timken Bearings 
New York Central locomotive equipped with Timken 
Beorings on al! axies. The New York Central has hod 
considerable experience with Timken Beorings in various 
types of equipment including passenger cocches, baggoge 
cors, locomotives, tenders ond gos-mechanical units 
This reilvoad recently ordered Timken Bearings for 29 
tix-wheel-truck tenders 
One of the 50 new Timken-equipped stream-lined coaches 
for the Mitwoukes Rood. The Mibwoukee wos the first rail- 
road to use roller bearings in long distance train service 
Olympion™, Chicago to Pacific Coast, and “Pioneer 
limited’’, Chicago to Twin Cities, both completely Timken- 
equipped in 1927) 


The Burlington “Zephyr” proved the value and depend- 
obility of Timken Beorings when it broke the world's record 
from Denver to Chicogo—a distance of 1,017 miles—in 
3 hours 5 minwies. Average speed, 78 miles per hour. 
Highest speed atipined, 112.5 mites per hour 


The “Olympias”, crock transcontinental flyer of the 
Milwaukee Road. The first loog dastence roller bearing 
rain. An everage of over 1,000,000 miles per cor hod 
been mode by 181 Timkee-equipped possenger cars on 
the Milwaukee Rood up to June |, 1934 


One of 158 heavy duty Timken - equipped electric loco- 
olives in service or on order on the Pennsylvania Railroad 
Timken equipment on the Pennsylvania also includes 
2 steom locomotives, 96 barge locomotive tenders, 6 steam 
comotive engine trucka, 100 freight cors, 95 main line 
eooches, 21 dining eors, ond 193 electric coaches. 
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TIMKEN BEARINGS PREDOMINATE 


IN 1934 RAILROAD DEVELOPMENTS 


This year will go on record as one of the 
most progressive years in American rail- 
road history. New conceptions of speed 
and comfort...new locomotives ...new 
types of cars and trains, have brough, 
orders for Timken Bearings exceeding 
in volume and importance those of any 


similar period for several years past. 


Among these are bearings for all axles 
of 10 new locomotives for the Northern 
Pacific Railroad; all axles of 18 new 
locomotives for the Lackawanna Rail- 
road; all journals of 50 new de luxe 
coaches for the Milwaukee Road; all 
axles of two large Lehigh Valley loco- 


motives; all journals for a new 5-cor 


THE TIMEKEN ROLLER BEARING COMPANY > 


articulated light weight subwoy-ele- 
vated train for the Brooklyn-Manhattan 
Subway; ond all journals of the 
phenomenal Burlington “Zephyr’, 
sensational new world’s speed and 
non-stop record holder. Every one of 
these is a repeot order resulting from 
previous experience with Timken Bear- 
ings. One hundred and sixty-two rail- 
roads now operate Timken Bearing 


Equipped rolling stock. 


American railroods ore putting more 
ond more equipment on Timken Beor- 
ings because they know it poys—in 
increased patronage, dependability 


and operating economy. 


CANTON, OHIO 


Copyright 1934 by The Timken Roller Beoring Compeny 


























AUDITING THE NEW DEAL 
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| WHERE DEPRESSION HIT THE HARDEST 
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employment activities after the code era. 


DECLINE AND RECOVERY: Service industries cut staffs and payrolls less than manufacturing industries, speeded 
Consumers’ goods fabricators hit bottom in July, 1932, made the best recover. bejon 
July, 1933, under impetus of cotton textiles. Employees in heavy industries suffered the worst lay-offs, but reemployme: vucht 
July, 1934, forces 38% above the March, 1933, low, payrolls 68% higher. 
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HOURS DOWN; PAY UP: Codes plus re- 
duced activity cut hours. Code minimums 
lifted hourly earnings—especially for least jobs in July, 193 
e rates now top 1929, 





MOST PEOPLE 


estimates some 8.6 millions were out of 


employed. Note change since March, 1933. 





N.LC.B. 





HAVE JOBs: 


INCREASES vs. CUTS: 
manufacturing industries benefiting from 
4, but 41.7 millions were wage inc.eases grew rapidly after Jun 
1933; those affected by cuts dwindled 
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1929 
$ 221,937,000 
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FALL AND RISE OF MANUFACTURING PAYROLL 


1932 
$ 93,757,000 


( Average weekly payroll in leading industries ) 


1933 
$ 98,623,000 








Machinery,not incl. transportation equipment [___] Foods 


Transportation equipment 


—=| Paper and printing 


Railroad repair shops EJ Chemicals 
Lumber and allied products COMM Al! other 







(934 
(First 6 months on 
$ 128,438,000 
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averaged $98.6 millions in 1933. 













WEEKS’ WAGES: In 1929, manufacturing industries poured into trade channels via the payroll an average of $221.9 mil! 
week. Textile plants contributed $33.3 millions, machine plants $31.8 millions. 
Weekly average of the first half of 1934 topped $128.4 millions, a 30% gain over 1933. 


By 1932, payrolls shrank to $93.8 millions « wees 
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Auditing the New Deal 


10. Labor—An examination of the bare statistics of 
employment, hours, hourly rates, and weekly earnings 
since the depression hit bottom. 


rast eiNG labor's progress under the 
industrial codes is already a 
matte controversy. The first code— 
tiles—became effective July 17, 

33 t, by that time, gains had al- 
read n recorded. The advent of a 
ew ninistration intent on doing 
e to put a brake on the price 
borg.n, inflation threats when the 
ndard was abandoned, and the 
ecovery Act’s promise to lift wage rates 
set industry to building up in- 
; in the hope of collecting hand- 
fits on a rising market. Re- 
ts began to appear in the figures on 


= 
‘ 


ent, payrolls, purchasing power, 
uurly earnings, and weekly earn- 
They appear more clearly in a 
son with subsequent gains. 


I. Em ployment 


The employment result can be quickly 
traced. The cold figures show that manu- 
facturing industries made their greatest 
idditions to staffs before the ink was dry 

the first code. Their employment 

was 229% from March to July, 
gainst 10% from then to last 
Similar large initial employment 
ire revealed in a breakdown of 
otals to separate the producers’ indus- 
nes (which cater chiefly to other indus- 
tries), industries manufacturing for 
consumption, and the service 
ndustries, afialion wholesale and re- 
establishments. The figures are: 


Gain 
Gainto July,’33to 
Grou} Bottom July, 1933 July, 1934 
whe ae 
Service Mar., 1933 4.7% 8.9% 
Consumers July, 1932 27.6% 5% 
Producers Mar., 1933 17.6% 17% 


Grouping of industries covers up in- 
lividual status. By July, 1934, 4 indus- 
tres had increased their labor force 
more than 60% compared with the 
preceding year when they were still deep 

the woods. But the bulk of indus- 
‘nes, including manufacturing and non- 
manufacturing, were operating with 
atts less than 20% larger than a year 
ig0, and 23 were actually less heavily 

inned. The majority of these are in 
the textile and clothing lines, now 
embroiled over labor issues, among 
‘hich is that of shorter hours to absorb 
mployed. 

Labor arguments frequently take 1929 

(a base of attack. Amid much loose 

x, the figures show that of the 49 
es classified in the producers’ 


goods groups, 15 had restored employ- 
ment to within 20% of their 1929 aver- 
age by July, 1934. Steel employ 
ment stood at 70%, bituminous 
coal at 77% of the 1929 level. But 
these producers’ industries as a whole 
have the farthest to go to regain their 
predepression heights. 
How Big a Comeback? 

Some 24 industries manufacturing 
consumers’ goods have made comebacks 
within 20% of their 1929 average em 
ployment totals. Part of the July show- 
ing is due to seasonal expansion as indi- 
cated by the high index figures for radio, 
meat packing, and beverage industries 
Yet the cotton goods industry, now in 
throes of a strike, restored employment 
to 96% of the 1929 average in July; 
the shoe industry to 929; the auto- 
mobile industry to 88%. The balance 
of the 47 divisions in this group all did 
sufficiently well to get at least half of 
their 1929 roster restored, with anthra- 
cite coal employment at 54%. 

Trade, and service industries reduced 
staffs less drastically than fabricating 





Double Audit 


Auditing the books that labor 
has kept on the New Deal is 
inevitably a two-part job: (1) 
the figures on employment, 
hours and pay; (2) the profit 
and loss entries arising from 
operations under Section 7-a of 
the National Industrial Recovery 
Act—the famous collective bar- 
gaining guarantee. Employment, 
hours, and pay come first be- 
cause the results shown there 
have an important bearing on 
what has happened under 7-a. 

These results are set forth 
herewith in figures that need 
little interpretation. They show 
that, in the main, the New Deal 
has meant more jobs—though 
not enough, by far—shorter 
hours and better wage rates; but 
that it has only set the stage for 
better weekly earnings. They 
indicate that, if the biggest 
labor gains were made “before 
the ink was dry on the first 
code,” this was due to antici- 
pation of the codes and of other 
features of the New Deal. 

Next week's audit will be con- 
cerned with labor relations, 
which has become the liveliest 
and, at the moment, the most 
pressing problem in the whole 
new order of business. 











plants, and have been more delibet 
in building them up. Six out of 
groups, including retail and wholesal 
trade, had employment indexes rang 
ing from 80-90% of their 1° 
average. Railroad employment on Class 
I roads stood at the bottom of the ser 
the July index being only 63° of th 
predrepression average, but a 64% u 









provement over a year ago 


Il. Unemployment 







Discussion of the actual number of 
unemployed has led to heated contro 
versies between the A. F. of L., whic! 
pioneered in computing a monthly rec 
ord of the fluctuations of the unen 
ployed, and the U. S. Chamber of Com 
merce, which recently came forth wit! 
a lone estimate of 7 millions. Inadequacy 
of data in fields outside of manufactu 
ing make all such estimates hazardous 
The National Industrial Conference 
Board recently entered the ficld with or 
on a regular monthly basis 

From April, 1930, when the federal 
census determined that 3.2 million wor! 
ers were looking for work, until the end 
of 1932, the estimates of the federation 
and the occasional estimates of th 
N.1L.C.B. were reasonably close together 
From there on the curves part, the fed 
eration placing the July unemployed 1 
industrial occupations at close to 10.8 
millions, the N.I.C.B. at 8.6 million | 
In any event, both figures leave the great 
bulk of workers, over 40 millions, 
tached to some type of job, however 
small the remuneration. 

The extent of the reduction in th 
number of unemployed since the peak 
of March, 1933, depends upon whos 
estimates one is inclined to credit. Her 
are the latest Quesses: 
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Estimator Mar., 1933 July, 1934 Reemployed 
A.F.of L. 13,689,000 10,772,000 2,917,000 
N.LC.B. 13,203,000 8,609,000 4,594,000 


III. Payrolls 


Payrolls in all groups hit a low in 
March, 1933, made sharp gains from 
March to July, but have shown mor 
modest increases since. Service groups 
made better gains after the code er 
than before. These are the figures: 
















Gam Gain 
. Mari July, 19 ' 
Group July, 1933 July, 1934 
Trade and Service 44% 14.9% 
Consumers 32.3% 13.8% 
Producers 2.5% 26.5% 





In at least 10 manufacturing indus 
tries, ranging from locomotives to silver 
ware, July, 1934, payroll totals were 
more than 509% larger than the year 
preceding ; 9, including bituminous coal, 
automobiles, and crude oil, were from 
10%¢-50% greater. But the great bulk 
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made gains of less than 30%, and 14 
industries had smaller payrolls in July, 
1934, than the preceding year. 


IV. Hours 


Though reduction in working hours in 
late 1933 resulted from curtailment in 
some industries, code regulations must 
be credited with the greatest influence 
in cutting working time. Most codes 
set a 40-hour limitation on the work 
weck. 

From the 48-hour average in 1929, 
the average work-week in manufactur- 
ing plants fell to 32 in 1932 and 1933. 
Then it rose sharply to more than 42 
in July, 1933, im the bustle of pre-code 
activity. Immediately after the cotton 
code became effective, it declined to 
less than 35 hours and in June, 1934, 
only 12 industries were working over 
40 hours; 51 between 35 and 40 hours; 
36 between 30 and 35 hours; and 5, 
affected by seasonal inactivity, were oper- 
ating below 30 hours a week. 


V. Hourly Earnings 


The Administration was eager to re- 
duce hours to help absorb the unem- 
ployed. At the same time, it sought to 
maintain the weekly wage. This neces- 
sitated substantial increases in hourly 
earnings. A chart on page 20 clearly 
depicts the remarkable recovery in 
hourly earnings. Note that there was 
no increase in such earnings before the 
code era, despite the increased employ- 
ment and production. Earnings of the 
least skilled and female workers have 
made the best gains since, amounting 
to 299% and 42% from July, 1933, to 
July, 1934, skilled male help has bene- 
fited to the extent of 269%; only the 
least skilled have surpassed the 1929 
average. Bituminous coal and cotton 
textiles made particularly impressive 
strides under their code minimums. 

Wage rate reductions peppered the 
industrial record of 1932, and even the 
first quarter of 1933. But by June, 
sufficient sentiment had been rallied 
against wage deflation to create a marked 
reversal. Voluntary increases began to 
appear. The cotton goods, automobile, 
boot and shoe, and woolen industries 
ranted partial restorations of former 
cuts. By August, 1933, over a third of 
the employees in manufacturing indus- 
tries reporting to the federal govern. 
ment received increases averaging 24%. 
This sudden increase in wage rates prior 
to any substantial expansion in general 
business activity was without precedent. 


VI. Weekly Earnings 


The average wage earner has found 
his weekly pay check very little larger 
than before the code era, and hence feels 
the pinch of rising living costs. For 
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manufacturing industries as a whole, 
July's weekly pay envelope was about 
3% larger than in July, 1933, the cost 
of living 5% higher, and individual 
purchasing power 2% smaller than in 
the summer of 1933. However, the 
gain in employment in manufacturing 
industries, as a whole, provided a total 
consumer purchasing power expansion 
of 13%. 
Construction Lags 

In other fields, the statistical data are 
less satisfactory. The construction in- 
dustry has largely depended upon public 
projects whose expansion has been 
slower than anticipated. Estimates in- 
dicate little change in employment or 
payrolls in the last 12 months. The 
government PWA and relief projects 
have absorbed some of the unemployed, 
but overlapping figures prevent a nei 
comparison. PWA claims over 625,000 
employed in July through its funds; 
the Emergency Work Relief Adminis- 
tration, over 1.2 millions; CCC, 380,- 
000; state and federal road work, more 
than 200,000. 

In sum, though code effects are not 
always distinguishable from influences 
wrought by fluctuations in business 
volume, labor can list at least these 
gains from the year’s operations: expan- 
sion of employment and total payrolls, 
reductions in the established work week, 
increases in hourly wage rates—and from 
the famous Section 7-a, bargaining ad- 
vantages that will be discussed in next 
week's issue. 

On the other side of the ledger is a 
rise in the cost of living which, at the 
moment, is not offset by larger pay 
envelopes. Better weekly earnings will 
hinge on the expansion of productive 
activity necessitating plant operations up 
to the maximum production permitted 
under the code. 


Inflation Profits 


Railroad rate case points to way 
inflation lever can lift earnings 
for all corporations with high 
fixed charges. 


THE railroads may fail to prove their 
case for an increase in rates at the ICC 
hearing scheduled for Oct. 1. There 
are some who claim that the petition 
was only drawn up for strategic pur- 
poses, to place the carriers in a better 
trading position in their fight against 
pensions and truck and water competi- 
tion. But eventually the commission will 
have to allow an advance in freight 
charges. As inflation continues to grind 
out its cycle of higher wages, higher 
costs, higher prices, even such slow- 
moving items as rail rates must be 
affected. And when rates are advanced 
in line with the progress of inflation, 
earnings will move up far more quickly 





than is generally realized 
relative shrinkage of fixed c} 
The action of inflation to 
debt burden is usually consid 
plying solely to the farmers 
owner, the small business 
note at the bank. But this sa 
is equally applicable to t! 
poration with fixed charges 
of rents, property taxes or | 
and is particularly applicab! 
roads which have a generous 
all three. Inflation, if it br 
higher rates, would be a boo: 
stockholders. 
How It Might Wo 
An insight into how this 
out may be gained by inc: 
revenues and expenditures 
railroads by, say, 10%, add 
income, and deducting fix 
Net income would then be 
much higher. Using 1933 { 
springboard it would work 


lows: 
Mill: 

Actual 
1933 

Total operating 
revenue . 3,126 

Total operating 
expenses ... 2,403 

Net operating 
revenue .... 846 
Other income ... 211 


Total income 
(before tax, 
rents, etc.). 1,057 

Total deductions 


inc. tax, rents, 
GE. cacoss 1,062 


Net income 
available for 
additions, re- 
serves, divi- 


dends, etc... def. 5 


This shortcut method of co: 
does not reflect accurately the 
that would result should the roads 
tain the increase in rates they 
petitioning for. The 10% 
would apply only to certain cor 
transported and would aver 
6.8% on all freight. Passenge: 
and express rates would not be chang 

Other Variable Factor 

It does not account for the pri 
that the roads are now underm: 
and that costs including wages may ' 
more than 10%. Nor is there any a 
ance for pension increases. On t 
hand, it does not count in the | 
ment that has occurred in trathc wi 
gross operating revenues in the first 
months of this year up by 15.2' 
the safe period of 1933. But t 
putation does reflect the influe: 
inflation will tend to have, not onl) 
the railroads but on all types 
porations which are burdened with hig 
fixed charges. 
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ngs, new ideas, new de- 
ew packages, new manu- 
« and marketing methods. 


ew product news of the week 
f the electrical manufacturers 


GES 


vass market for ranges. West- | 


wins the blue ribbon, this time 
; and picture this issue) with 
1 electric range much lower 


TVA prices. 


ELEVATOR Co. has a new air 
for passenger cars which com- 


lraftless fan with the ceiling 


Modern high speed elevators 
losed cabs to keep occupants 
ting nervous as the floors flash 
levelopment seems logical 


discs on the new Varidrive 
o away with slip rings, com- 
and other speed variation de- 


ike possible a thousand speeds | 
rn of a wheel or the push of a | 


U. S. Electrical Manufacturing 
€ it. 


ESMEN using the new Midas camera- 
tor need no electrical outlets 
xen used as a projector, the device 


rishes its own light from batteries 
tached, needs only a sheet of paper 


TOP} 


pped up on a book to make a sales 


s own movies with a minimum of 


tographic training 


LUMILINE lamps, those aptly named 


tric bulbs which make a line of light | 


tor show cases, signs, ceilings, are now 


ide in color and in 40 watt as well as | 


and 60 watt sizes. Made by General 


SYNTHANE “sandwiches” combine the 
st features of bakelite and rubber in a 
yer-cake construction which has 
trength and resiliency. Useful for res- 


irant tables and trays, refrigerator, | 


{ 


and washing-machine motor bases 


LONIAL STOVE Co., displays its new 


nsemble kitchens on a trailer, back t 
ck, rolling behind the salesman’s car. 


cf 


to show the porcelain steel finish 


S permanent, the display is open to the 


Four of these trailers are now 
road. The only hazard is small 
ith stones seeking to test the 
y of enamel on steel. 


lectric Home & Farm Authority, 
ted with the problem of explain- 
tric cooking and waterheating to 
who have known only hand 
ind wood fires, is putting a trav- 
ectric kitchen on the road to 
hinterland what electric ranges, 
tors, and water heaters are like. 
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17,061 AGENTS 


WHO REPRESENT 


THE HARTFORD FIRE INSURANCE COMPANY 
and 
THE HARTFORD ACCIDENT AND INDEMNITY CO. 


You as Hartford Agents, know of the Hartford's 124- 
year record of honorably meeting its obligations but this 
story may be unfamiliar to many property owners who 
need guidance in choosing a sound, time-tested insurance 
company. To help such property owners organize their 
insurance thinking along sound lines the Hartford has 
provided you with the annual statements of the Two 
Hartfords and with much other instructive literature. 
There is evidence that these documents have already 
performed a genuine service by furnishing helpful infor- 
mation as to what constitutes a sound company and 


suitable protection against many dangers which threaten 


property interests of all kinds. If you have need of 


an additional supply of 
these documents we 
shall be gladto send you 


as many as you wish, 


TO THE PUBLIC: 


Our agents are home-owning, tax-paying citizens, active supporters of 

Chambers of Commerce, charitable institutions, and other civic enterprises. 

They can and do render valuable insurance service to property owners. In 

many communities our agent’s name is listed under “‘Hartford’’ in the 

telephone book. If it isn’t so listed write the Hartford Fire Insurance 
Company, Hartford, Conn. 












































More Costly than 
FIRE ona THEFT 
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Keep him OUT! 


More than half the business failures are the 
result of losses caused by Mistakes, Forget- 
fulness, Temptation, Carelessness. These 
losses come out of profits—the life-blood of 
business. 

Don’t stand by and see your profits dis- 
appear! Eliminate losses with Egry Register 
Systems that give complete written records 
of every transaction, filed automatically 
under lock and key, ready in an instant to 
reveal all the facts of your business, just as 
though you yourself had been present at the 
completion of every transaction. 

Only with Egry protection and control can 
you efficiently guard against losses of 
profits, and do it quickly, accurately and 
inexpensively. 

Write today for details. Use the coupon 
below. 

THE EGRY REGISTER COMPANY 

Dayton, Ohio 
Manufacturers of Egry ‘“‘Speed-Feed"’ Systems, Egry 

Com-Pak" and ‘‘Tru-Pak"’ Register Systems, Egry 
“Controller” and ‘‘Tru-Feed'’ Billing Machine 
(continuous) Forms 





Attachments and Business 





The Egry Register Co., Dayton, Ohio, BW-3494 
Send complete information on the Egry 
Register System for my business. 





Name 
Address 
City 


Business 


State 


Limited territory available for high type 
sales agents. Details on request. 


— 
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New Competition 


Rise of small concerns built close to customers and 
into sales in outlying territories gives big com 


something to think about. 


THE new competition launched against 
established concerns during the depres- 
years has been small business, 
started without much benefit of bank 
credit to cover a limited territory and 
capitalize the now enhanced advantages 
of low overhead and close contact with 
customers. A pre-crash trend toward re- 
gional decentralization has been ac- 
celerated by big-company economies 
that have contracted selling efforts, 
thereby opening opportunities for local 
competition. Decimation of big-com- 


| pany executive and sales forces has re- 
| leased trained personnel for such com- 


petition, improved its chances of sur- 
vival. 

These are the conclusions to be drawn 
from sampling tests on new businesses 
pending a more comprehensive survey. 
They are pointed to by the information 
yielded in follow-up reports on 32 
manufacturing concerns new in 1933 
and late 1932 which were by-products 
of a recent Business Week investigation 
of decentralization in American businéss 
(BW —A pr7’34). 

Checked Off by Districts 

Of these concerns, 9 checked in from 
the Atlantic states, 8 from the Pacific 
Coast, 15 from the Mid-West and South. 
The largest employs only 95 persons; 
the average for the group is 22. Floor 
space occupied in their operations ranges 
from a few hundred square feet to 
75,000, averaging 13,900. Products 
turned out in this space (17 specified 
separate buildings; 5 stated that they 
were renting lofts) included in their 
range automobile bodies, trailers, oil 
burners, concrete pipe, paperboard, wire 
cloth, soap, blankets, knitted wear, 
thermostats, and paints. 

The most significant fact about them 
is that only one of these concerns ex- 
pects to sell its products throughout the 
United States. One claims the Eastern 
states as its territory, another the 
Southeastern states. But 27 that drew 
boundaries count on getting all the busi- 
ness they want from 1 to 10 states and 
the average territory for the group is just 
4 states. 

Worries for Big Fellows 


This information is the kind that 


| worries nationally operating companies 


whose production is centralized in one 
plant. Despite their efforts to decen- 
tralize distribution, they have been fre- 
quently seeing themselves beaten on 
either price or delivery speed by favor- 
ably located small competitors. Some 
production men reason that if this re- 





gional infiltration of s 
turers continues, many 1 
cerns will be forced to chan, 
tire production setup. 

What kind of business t! 
petition is can be most cl 
out by a study of its finan 
of the concerns supplying 
any advance borrowing fr 
Only 8 are now carrying 
though 4 applied for suc! 
were refused. Fifteen are st 
on their own capital. Sever 
that their banks are willing 
on government bonds or ot 
collateral and there is one 
that the government shou 
banks .to aid small business 
cern that started out with $3 
equipment states that its off 
viewed several bankers, “we 
to stay out of business.”” Al! 
ously has a bearing on th 
Federal Reserve venture into 
to industry. 

The financial report is als 
to the so-called producer ind 
amount of money invested by 
terprises in production equipn 
from a few hundred dollars to § 
for one concern; for 25 of th 
$412,078—or $16,483 per co 
might be expected, they hay 
into the second-hand market 
solely, 16 chiefly, second-| 
chinery, with an average | 
$9,333. 

Old Techniques Used 

In their selling, these new 
are neglectnig none of the 
techniques. Salaried salesmen 
exclusively by 3, to get a substa 
portion of the volume by 
commission men are employ 
sively by 2, to a limited ext 
And 9 pay both salary and co 
Other methods mentioned 
orders, 7; sales agents, 4: 
turer's agents, 3; direct to ret 
part of volume, 6, and for tota 
2; direct to wholesalers for p 
ume, 6, and for total volum¢ 
to industrial plants for total \ 
direct to chain or department 
part of volume, 4. 

Limited territorial ambiti 
limited their advertising prog: 
most of these concerns have n 
appropriations. However, 
trade journals, a few are in 
newspapers, several circular: 
trade by mail 

In view of the prevailing a 
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Do 


Numi 
living 
equal 


is eo Is this efeliits of 
Sew Mint the Dealer 


for its indu 


Seems) costing you sales? 


i by large 
to small manufa 


believes 


beneficial 
, dozen, favoring codes, would 
better entorcement 

is also skeptu il and hostile 
ne concern, in an open 
justrv, considers it “unfair that 
titors are allowed to cut prices 


, , 
ther claims 





idvance noti An 
rt code hours and enf« ! rot. 
men is too expensive for a small 
One company, among the 3 
1 the group ot floor 
1 number of employees—not a 
tion member, incidentally 


ssOCclAt 
NRA minimum wage scales | 
but wants Section 7-a and | 
practice provisions scrapped | 
ind for good 


Doubling Up 


Number of families in 63 cities 
living double in single units about | 
equals vacancies. 


striking feature ot the federal | 
property inventory to date is the| 
ge of families now living 

{ with other families. Composite 
ities covers 1,701,350 families 
162,770, of 5&7, are doubled 


the 
otmners ° . ; 
: If prospects can't find the dealer who sells your brand they'll accept 
cities have a combined popula : . , 
804,620 and if the inventory! “something just as good.” Don’t risk losing these sales. 
nts a fair sampling of the 70 Make it easy for prospects to find your authorized representatives. List 


urba ,opulation of the ted . oy 
ban population of the Unite: them in the classified telephone book under your own brand name. 


then, according to the National ; : a 
Many advertisers who identify their dealers in this way mention the 


ition of Real Estate Boards, thers 
I 9 000 


ippe ir to have been 1,64 
1 families in the country in th Westinghouse Dealer in your Classified Telephone Directory 


fact in their advertising, as Westinghouse does: Look for your 


mths of 1934 However. re a a . . » on 
ain ye under “ Refrigeration Electric. 
the association indicated that ‘ 


ing was under way very rapidly 


AMERICAN TELEPHONE AND TELEGRAPH COMPANY 


Trade Mark Service Division 
311 W. Wash ngton St., Chicago (OFFicial 9306 


number of cities in. the spring 
Inasmuch as the situation ts 
lent largely upon employment 195 Broadway, New York (EXchonge 3-9800) .. . 
nt hesitation in business ma‘ 
hecked the trend 
nificant in the inventory findings , 
fact that the 162,770 doubled "eh? Attomys,; 
s are almost as numerous as the ‘ ~(Co med Agencies @ 
me of existing vacant resi = py, vutons 
rs Bint 


nits, whether fit or unfit for 








Auton 
# £7 ¥ 169 — (C 
3 of these cities, the doubled 

xceed the total number of 
vacant residential units, fit or 


ese cities it is apparent that any 
improvement in business will 


reate a scarcity of housing 
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AIR EXPRESS deliv- 


erles can step-up your 
business speed, liven 
contacts, build reputa- 
tion. Use and specify 
this speed. 


NEW LOW RATES 
NOW IN EFFECT 


Express carried in high 
speed multi-motor pas- 
senger planes. One ex- 
press receipt covers 
Nation-wide Air, Air- 
Rail Service. Ship pre- 
paid, collect, or C. O. D. 


AIR EXPRESS 


UNITED “AIR LINES 


For free pickups, rates and information, phone 
Air Express Division of 
RAILWAY EXPRESS AGENCY 


any United Air Lines office or 
WESTERN UNION 


















The Faets 
ina Few Words 


Industrial Loan 


» Banks, 
by the Treasury. 


AsK any large banker how industrial 
loans are going and the answer is likely 
to be “As well as we expected.” 
results of the Administration's attempt 
to provide funds for industry through 
the RFC and the Federal Reserve 
Banks, disappointing to most, have 
tended to strengthen the bankers’ con 
viction that there was no need for the 
government to enter this field of ac- 
tivity, that all businesses with good 
credit ratings were fully taken care of 
by the existing machinery. 

But there are others who are not so 
sure that business is receiving all the 
accommodation to which it is entitled. 
In order to shed more light upon the 
problem a field staff of some 50 men 
working under the direction of Dr. 
Jacob Viner, special assistant to Secre- 
tary Morgenthau, will make a thorough 
investigation in the Chicago district to 
determine whether any number of legiti- 
mate enterprises are unable to obtain 
credit from banks, whether too many 
businesses have had their credit status 
impaired by the depression, or if the 
difficulty arises from the banks’ desire 
for liquidity which makes their loan 
requirements unduly strict and drives 
them into the market for government 





Er you haven't 
time to wade through pages 
of description, but really 
want to know what life insur- 


ance and annuities can do for 


you, you'll appreciate the 
untechnical answer 
Send the 


coupon for your copy. 


Lire eauaentz com COMPANY 


OF Bostom. MassacHuser’s 


simple, 


in our new booklet. 










JOHN HANCOCK 
INQUIRY BUREAU 
197 Clarendon Street 

Boston, Mass. 
Send my copy of “Answering An 
Important Question” 
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| stood at 


bonds. New York bankers hold that 
were this investigation to be made in 
their district they could show that their 
institutions were not at fault. 
Pressure Behind Banks 
Industrial loans at the end of August 
about $15 millions. Of this 
sum over $8 millions has been reported 
by the RFC and the $6 millions remain- 
an RFC estimate of Federal Re- 


ing is 
The Reserve reports show 


serve loans. 


‘only actual advances and commitments 
|by the Reserve Banks themselves with- 
out including the commitments of the 
‘commercial banks in these same loans, 


FRB figures are, therefore, smaller than 
the total sums received by the borrowers. 
And in no case is there any record of 
the many loans, originally turned down 
by the commercial banks, that were later 


accepted by these same banks after the 
| borrower had appealed to one agency 


}or the other and the agency had asked 
the bank why the loan had not been 
made. This stimulation of loans by 
banks has been one of the unexpected 


| results of the campaign. 


By Sept. 10 the RFC believes it will 
have passed the $12-million mark, while 
the Reserve Banks will be close to $8 
millions. Applications now are coming 
in much more rapidly and the total of 





The 


Probe 


Smallness of advances to industry by RFC and Reser, 
“expected”? by bankers, leads to investivtioy 


loans should mount from th 
ward. The two agencies hav« 
lions allotted by Congress ur 
which expires Jan. 1935 
Congress at its next 
asked to increase the limits 1 
the total that may be loaned 
and to extend the time wit 
these loans must be made. | 
the advocates of such legislat 
depend upon general staten 
effect that banks will not 
mate loans. Now there 
crete examples in the many 
analyzed by the agencies ar 
additional evidence in the in 
Dr. Viner is making in Chi 


SCSSI 


Housing Loans 
drawn to 


Modernization rules are 
let mortgage lenders in. 


REGULATIONS were issucd 
eral Housing Administration 
governing participation in 
modernization program of say 
insurance companies, buildin; 
associations, and similar inst 
ited to loans against mortg 

The mortgage institutions 
cooperating in the modernizat 
plan, along with the banks 
companies. Under this plat 
gage is demoted from its p! 
cipal security to one of s¢ 
form only, so as to permit 
tutions that normally finance 
and real estate operations to pro 
if loans for building alteration 
pair were unsecured, and 
requirements of state laws 

The property owner's incon 
than his property, is the y ardstick 
in adapting the instalment puri 
tem to housing improvements 
of the total loans made by an 
agency for modernization are 
teed by the government, only 
cedure that would be requir 
borrower's note were unsecured 
expected of the mortgage instit 

In the event of default, FHA ° 
look to the mortgage for reimb 
will not require foreclosure, nor 
ment of the mortgage. 
institution that is reimbursed 
by the Housing Administration a: 
collects funds through foreclos 
turn them over to FHA—but or 
all sums have been paid on ac 
the amount due on any prior m ge 
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“Four o'clock fatigue.” Did you ever 






stop to consider how much of it is 





due to arid, strength-sapping, brain- 
dulling overheat? How little it would 


cost to add an extra energetic, alert, 








commonsense control of tempera- 






ture comfort? 
Sylphon Automatic Radiator Valves 


bring uniform temperature comlort 







to one room, a suite, a section, or 





an entire building by simply meter- 
ing the amount of steam admitted 
to each individual radiator according 








. 
to the room's temperature reduire- 





ments. Efficient, inex pensive—they 





merely replace ordinary manual 





type radiator valves on either ex- 





posed or concealed radiation —are 





self-contained, self- 





sufficient, require 





no auxiliary equip- 
ment. Write for 
Bulletin RW-255. 
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Canadian Repre- 
sentatives, Darl- 
ing Bros., Ltd., 
140 Prince 





European Repre- 
sentatives, Crosby 
Valveand Eng.Co., 
Led., 41-2 Foley 
St., London, W. 1, Street, Montreal, 
England. Quebec, Canada. 
Representatives in All Principal Cities in U.S. A. 
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efficient hour to the day by simple, | 





‘Codes at Work 


coded industries. 


| 

THE lumber code authority has many 
hard nuts to crack. Latest and one of 
|the hardest: A species division reports 
that Fisher Body Corp., one of the big- 
gest buyers in its field, has offered to 
buy a large quantity of lumber at 123% 
below minimum NRA code prices and 
that orders for half of the amount have 
been accepted. Those who got the 
orders were glad to make a turn, say 
that, on the basis of pre-NRA figuring, 
the price gave them a profit. But some 
of their competitors are now demanding 
prosecution and NRA has _ promised 
action. Others are audibly wondering 
whether enforcing NRA prices is just 
running the risk of forcing such a 
buyer into the hands of the steel or 
aluminum industries. 

The furniture manufacturers object to 
the method used under the lumber code 
for determining “lowest reasonable 
cost,” are going to have a hearing Sept. 
|19. They, too, might get along with 
| less lumber, use more substitutes 
| * * * * * 





CopE authorities have received the dis- 
tinction of separate classification in the 
latest directory of the New York Tele- 
phone Co. Over 130 are listed under 
the head “NRA Code Authorities.” 
Those who have occasion to consult 
Code Authorities or report violations 
will find it easier to locate address and 
phone number, the company expects to 
|handle more calls. The same plan is 
to be followed in other cities where 


numerous code authorities are located. 
* * ~ * * 





IF current trends continue, standard 
code provisions will have many strange 
bedfellows. More than one industry has 
included types of specifications and 
standardizations wholly unrelated to the 
intent of NIRA. Manufacturers oper- 
ating under the pyrotechnic (fireworks) 
code, with the blessing of NRA, have 
|agreed to make firecrackers and other 
noise-makers “comparatively harmless” 
so as to reduce Northern July 4th and 
Southern Christmas Day casualties. 
Wholesale tobacco establishments oper- 
ated by orthodox Jews have Washing- 
ton’s permission to keep open on Sun- 
days (contrary to the code) so long as 
they observe their own Sabbath—the cal- 
'endar’s Saturday. This ruling is ex- 
| pected to give Jewish wholesalers a 
|chance to hold their trade, and inci- 
|dentally will give all retailers a chance 
to replenish stocks 7 days a week 
* * * * * 





| THERE are large and small concerns in 
the California sardine processing indus- 
try, and in 1932 they produced over 45 


Incidents and problems that arise in the activities o{ j), 


million pounds of canned sard 
competitive conditions wer 
extremely bad. Now a coopera: 
cern of sardine boat operators t 
that their code has stopped ‘‘d 
price-cutting, chiseling, rebates 
such practices’ that had broug 
body in the business “'to the 
ruin.” They “hope that the 
legislation which has saved o 
will be made permanent.” 

+ * x ok * 
LATEST snarl over unexpected 
NRA codification involves const 
property rights. A pocketbo 
facturer found New York ¢ 
scales imposed by the Int 
Pocketbook Workers Union so 
he began to look for a locati 
labor costs would be less, fo 
Greenfield, Mass., and mov 
Labor union leaders were alar: 
tested, wanted such moves pr 
The mayor of New York City 
revenues threatened by the poss 
an exodus of industries from t 
cost metropolis 

When a toy manufacturer d 

move for identical reasons, the | 
Toy Workers Union took the 
New York Supreme Court jud 
held that the concern might b 
from moving if it were shown t 
move was made to circumvent t 
agreement, but declined to 
trial for permanent injunction 
familiar with the terms of 
ment between the toy manufact 
the union say that there is not! 
it to restrict the free action 
facturers so far as location is « 
Champions of NRA point out t 
codes recognize wage different 
cording to location, but non« 
manufacturers from operating 
they please. They predict that th 
who issued the temporary in 
is in for a reversal 

* * ~ 7 + 
PROPONENTS of the open-price | 
properly standardized products 


recent report of the National E! 


Manufacturers Association as 
standing example of its success! 
ation. This shows 2,048 compan 


qualified for the Filed Price Depa: 
have filed 2,927 price lists, and 


price calls now in effect total 
Only 649% of those called uj 
prices have not complied, and tl 
centage is likely to shrink materi 


a number of the concerns affect« 


be able to show that they 
properly come under the coc 
electrical industry 


j 


it 
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Canadian Codes 


Ontario and Quebec seek NRA’‘s 
labor objectives through industry 
conferences under government. 
wA (Special ¢ hondence) 
by the Stevens parliamentary 
last session of sweat shop con 
(Bu 
remedial 


Al 


industry 


in Canadian 
f) is resulting in 
in both Ontario and Quebe 
probe 


completed, 


the Stevens was 
both 


provincial govern 


is not yet 
» and Quebec 
ts have taken notice of the evidence 
ire Moving in 
Zone System Set Up 
Ontario workers are to be protected 
inimum wage and maximum hour 
les applying to al 
The old 
which failed to prevent 
the evens committee at 
nd replaced 
something 
The 


ul industries in 


rovince ninimum wage 


the abuses 
led by 
1 is to be scrapped 
] ‘ 
gislation establishing 
] ? 
in industrial od system 
will be al icd into zones 


Within these zones con 


seal . 
of employers and employees 


"a unimum wages, maxi 
; : al 

vorking hours, and other working 

yn Where ynferences fail to 


thy 1 


I 
} P 
l¢ Gecisions sf 


rovincial rnment 


tl onterence or 
} to 


nt decisions will 


iny within the zon« 


apply every 

ctive bargaining by labor organ 
ns is in the s Recognized 
ns will be required to 


cheme 
represent 
irkers in tne « il¢ 
rs will 


es and em 
isked to form them 
for repre 


tation of their side of the case 


ren 
be 
ves into associations the 
Con 
to 
of dispute 
1€S will be 
shed Employce 
tors will be required to return part 


m officers may be appointed 
the conferences in case 
of agreements reached 


by heavy fines 
Cir wages t employers 


Their 
uzations 


will have « powers 
that the agreements ar 
The Ontario Lat D« 
nt states that the scheme will em 
othce help, restaurant workers, and 


1 in labor unions 


certain 


secing 


1 out 


OT 


not now organize 
scheme will be Ss 


> under legis 
to be en icted 


which legislation 
ike no attempt to determine wages 
King hours 
Quebec Shoe Shops 
€ Quebec government is fostering 
xperimental establishment of wage 
for the shoe manufacturing in 
In that province a considerable 
of the indu trom the 
to rural communities years ago to 
the benefit of : | 
ially female 
to 


ie iS 


stry moved 

labor, 
present 
ip minimum wage 
in both rural and in urban zones 
vill prevent sweating 


( neaper 
labor The 
ix t 
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Consider the cost of LIGHT 


..- when you buy lamps 


WE take many things for grante d in this scientific age. 


In Edison’s da‘ a queer looking 


we accept the modern in¢ andes« 


too apt to conclude that all lamps are very mu h alike. 


1. Lamps made by General Electri 
today give far more light for the cur- 
rent consumed than the best | imps of 
a decade ago. The economy to the 
\merican publie of this added efli- 
ciency in light output has been worth 
more than a billion dollars since 1923! 
2. These modern incandescent lamps 
are amazingly uniform in qu ility. 
Their light output and their length of 
life are more depend ible than at any 
time in history. 


3. As a result of General Electric's 
research and lamp development, in- 
candescent lamps today cost you only 
about half the price you paid for them 
ten years ago. 


1. The cost of a lamp constitutes only 


bottle that gave ligh vas am 
ent lamp asan 


. lor ¢ xample . 
racie, 
tter of co 


Her 


fraction of the true « 
Current cost is the major it 
efheiency of a 
reflected in important 


i 


in’ lamp m 


ral ways: It may | ‘ 


here the 


i\ prove cost 
in seve 
burn out premature ly...or,if it re 
ist« 


consuming 


mains in service, it I yw mar 


times its cost by current 


! 


that is not transformed into light. 


6. The re isaveryeé sy, simple \ 

elf that the lamps 
buy are up to exacting I iodern st 
ards. Look carefully at the trade-mar 
on every lamp. For your own protes 
tion, make sure that it is the br 
a reputable » experience d | up manu 
facturer. 


assure 


you! 


ind ot 


EDISON MAZDA LAMPS 
GENERAL @ ELECTRIC 
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STUDENT 
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Look for 
this card 
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THE pen for school is the 
pen that counts the 
words. Look at the Conklin 
NOZAC Word Gauge when 
you start and it will tell 
you when to stop. Filled by 
the positive mechanical ac- 
tion of a new filling device 
that “winds like a watch.” 
The large model, 7.50, 
writes 


7034 WORDS 
9} WRITING HOURS 


Slightly smatler, $5.00, 
writes 5031 words. Other 
Conklin pens $2.75 to $10. 
Conklin Endura $5.00 and 
$7.00. Pencils $1.00 to $5.00. 
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Chicago 


Pen Co. 
San Francisco | 






Toledo, O, 
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GENERAL 
MILLS, inc. 


Preferred Stock Dividend 


August 31, 1934 

Directors of General Mills, Inc., announce 
the declaration of the regular quarterly 
dividend of $1.50 per share upon the pre- 
ferred stock of the company, payable 
October Ist, 1934, to all preferred stock- 
holders of record at the close of business 
September 4th, 1934. Checks will be 
mailed. Transfer books will not be closed. 
(Signed) KARL E. HUMPHREY, 


Treasurer 
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Automobile Exports 


Car makers, watching revival in foreign sales, say tariff 
reciprocity is needed to carry on the cheerful impro, ¢. 


"| ment that currency depreciation has started. 


WHiLe the automobile industry was 
busy in the first 7 months of this year 
turning out 50% more cars for Ameri- 
can consumers than in the same period 
of 1933, car sales in the overseas mar- 
kets took a gratifying upward trend. 
Car exports (excluding Canada) 
amounted to $109 millions in the first 
half of this year, compared with $93.9 
millions for all of iast year and $82 
in 1932. Measured in total 
registrations of motor vehicles, Ameri- 
can car sales overseas in the first 4 
months of 1934 (latest period for 
which complete figures are at hand) 


| totaled 74,146 units, a gain of 82.5% 


over the 40,510 units sold in the same 
months of last year. 
Dollar Exchange Did It 

Perhaps even more significant than 
the increased sales was the fact that 
American car makers garnered 23.4% 
of the overseas business, whereas last 
year they secured 17.5% in the January- 
April period. After all other influences 
contributing to this improvement have 
been considered, one main factor stands 
out as being responsible for the foreign 
trade expansion—the depreciated Amer- 
ican dollar 

While this situation has been a happy 
one, it is still loaded with potential 
difficulties for the American automobile 
manufacturers. If they profit too much 
at the expense of domestic makers in 
any country, tariff walls against Ameri- 
can imports may be built still higher. 
Then again, if the U. S. should veer 
away from inflation and back toward an 
orthodox financial policy, present ad- 
vantages in the overseas markets would 
be destroyed overnight. With its for- 
eign sales gains resting on such an un- 
stable foundation, American car makers 
are looking toward reciprocal tariff 


agreements to help give them 
competitive position in the 
abroad. To support their cla 
such agreements are necessary, | 
late an interesting story of what 
sive nationalism has done to t! 
of motor cars. 

Detroit divides exports into t 
—those to manufacturing market 
land, France, Italy, Germany), 
sale of American cars is restrict 
competition from local builder 
those to non-manufacturing markc‘s | 
other overseas countries), wher 
can cars normally have enjoyed 
ship. In the manufacturing 
$81,656 cars were sold in | 
biggest year on record. Sales 
for 3 years, reaching their low 
in 1932 at 406,946 cars, or or 
under the all-time peak (as agai: 
in the U. S. and Canada). ¥ 
same period sales of Ameri 
dropped from 13% of the total 
to 2.7% in 1932. The declin 
volume of native manufactu: 
moderate. It must be rememb 
course, that included among 
manufacturers are American-co 
companies such as Opel and \ 
(General Motors), Ford of ! 
Ford of France. 

Bad News Elsewhere 

But even in the non-manut 
markets the American automo 
dustry has slipped considerably. In 
the U. S. share was 84%, fell off t 
in 1933, recovered to 67% in the 
part of this year. The high point 
769,864 units in 1929, the low 
202,878 in 1932. 

A look at the entire overseas 
shows what a drastic shrinkag 
curred in American car sales. 1 
fluence of the slump in demar 


} 








How American and Foreign Automobile Makers Split 
Sales in What We Call “The Export Market” 


























Manufacturing Markets* |Non-Manufacturing Markets 

Y —_ 
al | American Foreign American | Foreign 

| 
1929 75,756 505,900 646,907 122,957 
1930 41,818 472,319 377,250 92,350 
1931 22,313 430,040 224,290 77,706 
1932 11,325 395,621 122,770 80,108 
= 13,347 481,073 142,636 97,074 
4 Mo. 

1934 4,562 199,640 69,467 | 33,031 


*England, France, Germany, and Italy, where sale of American cars is restricted 
by competition from native automobile manufacturers. 
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»n-made cars 1s revealed in the 


hgures: 


hgures show the results of the 
nalties imposed against Ameri 
s during the depression. Duties 
priced American cars ranged 
0% ad valorem in some coun 
» 473% in others. Specifically, 
iivalent ad valorem duty rate on 
nriced 4-door s dan is 20% i 
Africa and Sweden, 40% in the 
ine, 107% in Belgium, 127% in 

and 473% : In other 
es the average ite is around 
to 40% 
Trend Reversed Quickly 

rican sales abroad began to rise 
after President Roosevelt assumed 
nd the U. S. abandoned the gold 
rd. With one exception, they have 
ed to reflect vigorous gains Overt 
rresponding months of th 
senger cars have been getting an 
sing share of the total American 
s car sales since 1929. At that 
sales were of 


er cars \ 4 the portion 


risen to 77.7% 
Sales abroad of higher-price cars have 
d substantially this year. Buick, 


xample, has shipped 6,087 cars 


since introduction of 1934] 


ls last December, as against 2,33 


same period of last year. Buick | 


tes total shipments for the year at 
irs, or 4 times the 1933 volume 
bulk of export business. however. 
low priced cars—90°% of the total. | 
Goal 1 Million Yearly 
ther improvement in world sales 
tor cars looms ahead as recovery 
ds. But American manufacturers 
ey cannot afford to try to build a 
nent export business on as im- 
nent a foundation as a fluctuating 
rrency The chief task is to sec that 
sts are more and more reduced so 
cap transportation is brought 
the reach of the greater masses 
ople everywhere. The way to do 
they assert; is to lower tariffs in 
countries against American auto- 
les through reciprocal tariff agree- 
ts. If this is done, the industry 
sions a foreign market (including 
la) for 1 million American cars 
r or the equivalent of markets in 
. Our Own states 
To > support its reciprocity propaganda 
icify those who sce themselves hit 
igh the widened door to imports 
t ———— involves, the automobile 
y points out that car materials 
parts sales affect employment and 
sing power in all 48 states 
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Helps | You Sell the World 


@ There's money in export sales. Too complicated? Not when 
you deal with the Erie. For more than a half century Eric 
export experts have been handling the details for shippers— 
from anywhere via Erie to anywhere in the world. These men 

‘an work with your organization to make selling in Liver- 
pool or Liberia as simple as sales to Chicago or Cincinnati are 
now. @ Erie export facilities in New York are as unique and 
helpful as Erie export experience. A fleet of fast lighters 
assures quick delivery to any dock or steamer in New York 
Harbor. Refrigerated lighters prevent spoilage of perish- 
able freight in trans-shipment. Specialized equipment 
prevents the slightest damage to delicate machinery. But 
of most value to shippers is the thing you can’t see and 
don’t pay for—Erie experience and Erie pride in keeping 


| your shipment on time, to meet the sailing date at high tide. 
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Business Abroad 


Sterling fluctuations cause more worry abroad than in 


London. 


Berlin’s threat of further moratorium likely 


to be carried out soon, with all foreign trade on strict 


barter basis. 


treaty brings prompt results. 


Europe 


EvuRoPEAN NEwsS 
-Europe devoted 
fluctuations of the 
to reports trom 
moratorium extensions 
other news. 
Each capital had its own explanation 


Bureau (lWureiess) 
more attention to 
sritish pound and 
Serlin of possible 


F 
t 
than to any 


for the weakness of the pound. Paris 
declared it was due to a loss of con- 
fidence in the future of sterling on the 


Do- 
Was 


part of Europe and many of the 
minions. Englishmen declared it 
due to the decision of officials control 
ling the Exchange Equalization Fund 
to conserve their resources as far as 
possible to meet possible needs in the 
immediate future should a monetary 
crisis develop on the Continent or in 


the United States \ll admitted that 
this is the usual heavy import season 
in Britain when there is usually pres 
sure on the pound. 
Currencies Threatened 
European currencies are not in an 


easy position. It is openly admitted in 


any well informed group that the gold 
bloc group might slip off gold over 
night. But it is equally true that few 


Europeans expect any such move until 
late October at the earliest Janking 
reorganization in Belgium, however, 
and constant pressure from the export 
group in Holland for a devalued florin 

some of the tensions 
might just possibly precipitate 
the move. And the growing fear that 
President Roosevelt will be 
devalue further this winter is adding to 
the uncertainty. South Africa’s attitude 


indicate cross 


which 


forced to 


is reflected in the announcement that 
gold shipments to London will be dis- 
continued for the present. There need 


he no surprise, 


however, if the Equali 
zation Fund allows the pound to slump 
gradually to somewhere near the old 
parity ot $4 86. 
New Default in Germany 

Searcely less important is the series 
of rumors from Germany that the coun- 
try may yet declare a far more com- 
moratorium than has yet been 
While creditors would sut 

loss of service payments 
which are continued now on a re 
stricted basis, the chief effect would 
be the placing of the country’s foreign 
trade even more rigidly on a straight 
barter basis. Europe would be af- 
fected by the disturbance of shifting 
trade, but not so much as the United 
States where not only are there large 
which would no longer be 
where there is a large 


plete 
enforced. 
ter trom a 


credits 


serviced, but 


French business fails to revive. 


Cuban 


favorable trade balance with Germany 
which is bound to be lessened if not 
wiped out. 

Russia’s tension with Japan in the 
Far East has not been removed but it 
seems likely now that the situation will 
be ironed out for the present. Man- 
chukuo and the Soviets are reported to 
have come to terms this week on bound- 
ary and navigation problems of a tech 
nical nature and Europe is inclined to 
more or less as 


view the agreement 
recognition of the new Japanese state 
by Moscow. Such a concession from 


substantiated, almost 
return courtesies 


the Soviets, if 
surely would bring 
from Tokyo. 
Russia Ships Silver 

The first shipment of silver from 
Russia to the United States arrived 
recently, and totaled, according to un- 
official estimates, about 100,000 fine 
ounces. Significance attaches to the 
move because Russia is known to have 
considerable quantities of silver which 
may possible be used for payment of 


foreign obligations. Production in the 


Soviet Union last vear is said to have 
million 


reached 1 ounces. Shipments 





EAST GERMAN FAIR—The German government is diligently trying to ™\ 
East Prussia and the Fatherland (separated by the Polish Corridor) comme’ 
cially one by fostering closer trade relations. 
again this year although East Prussia, primarily agrarian, was hard hit 
Business was more active than in 1933. 


agriculture depression. 





abroad in recent yé , 
by the American Bureau 


Statistics, with the care 
the fineness of the 
the actual amount 
estimated. 


Gt. Brita 


1934 (7 months) 11,285, 28 
1933 24,529, 881 
1932 8.483.558 


*Six months 

It has already been point 
Russia last year jumped t 
(following South Africa ) 
of gold, surpassing Canad 
United States. Gold als 
shipped abroad in considera 
ties by the Soviets to meet t! 
tions for heavy purchases 
Five-Year Plan. 


Germany 


Business questions 
Schacht threat of complete debi 
moratorium in face of need for 
credit to cover current 
needs. New trade policy shaping. 


wisdom of 


import 


BERLIN (Wireless) —Two 
Germans devoted their Sm 
noon to their radios. At 4, H 
President and Chancellor, 
his usual eloquence and fer\ 
tors—thumbing through the | 
speech—found few high light 
that was new to feature in th 
Speaking later on the 
Leipzig, Dr. Schacht, dictat 


Koenigsberg’s big fair wa 
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hel 
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$, spoke toa ill audience 
1,000 persons. Because his 
tically coincided with the 
Day ‘address of the Chan- 
ceived little attention until 
began to be comprehended. 
Sunday Dr. Schacht 


ds received 


spe Ike 
mpetitor, his wot 
n. Germans and foreigners 
t the Reich probably was 
another crisis point, that 
nges of policy are imminent 
What Germans Expect 
the best informed Germans 
store is this: the entire 
re will be reviewed and the 
itorium status will be inten- 
will be no immediate 
the recent transfer and clear- 
nts with European credi- 
-an bondholders—practically 
because of America’s active 
nee with Germany—will be 
support Germany’s demands 
concessions from the United 
y want further servicing on 
to the United States. What 
n to “standstill” credits (used 
for the financing of imports ) 
problem, though the Reichs- 
definitely denied that any new 
1 will include them, at least in 
ate future. 
icht’s attitude 
learing agreements, 
European countries, obvi- 
irning extremely critical. For 
me since the agreements were 
amounts which have been 
hem by Gert have been 
. There 68 million 
larch, but by June the monthly 
jumped to 94 millions, and in 
130 millions. This latter figure 
nearly third of Ger- 
imports are now being paid 
iring accounts 
Two Drawbacks 
m technical difficulties which 
1 of settling international 
| debts presents it 
to Dr. Schacht, 
iwhacks: (1) t tends auto- 
ally way with any export 
lus which Germany may still have 
individual countries; and (2) it 
s the effect of raw material re- 
ns for German importers, con- 
ith the impossibility of secur- 
reign exchange to buy their raw 
ils, buy instead partially finished 


bal- 


toward the 
most of 


ans 


were 


one 


] 


ac- 
funda- 


} 
nas, 


two 


to do 


m countries where these 
two good reasons, how- 
vhy existing agreements will not 
abrogated. In the first place Germany 
not do without them because there 
ther way of obtaining a number 
ul imported commodities. Also, 
ent of a voluntary clearing 
uuld in most cases lead to the 
n of compulsory clearing by 
v affected. 
re warning was issued to im- 
We must adjust our import 
ur ability to pay,” declared 
ic dictator of the Reich, and 
to explain that this meant that 
be necessary first of all to do 
the present system of permits 


are 
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‘ lial? it 
unin 


lure 


new 
proce 
holding 

change perm 
will be able 
change 
it falls due. 1 
not give 1 


is to do away wit! 


necessat 


any details 
individual firms and 
able on 
sharp differentiati 
(primarily raw materi 
Dr. Schacht was m« 


resources 


ils) 
goods. 
in his 
beyond these 
commitments. 

Business 
express their doubts 
otf Dr. Schacht’s ret 
complete moratorium possibilities 
Germany is desperately in need of suffi 
cient credit to cover current import needs 
Nazi policy, not likely to 
change. Germany evidently is prepared t 
burn her bridges as she goes along. There 
are plenty of leaders who declare tl 
new credits now could do no permat 
good and would only delay the ti 
when Germany must eventually work 
out her own salvation economically 


warning to im] 
permit 
leaders did not 
I 


over the 


1 
aTKS 


regart 
1, 


1 
i 


howev er, 1S 


France 


No improvement in French busi- 
ness. Paris continues to attract 
gold, but situation can be reversed 
on short notice. 


Paris (Wireless) —Business generally 
in France is no better than it has been 
for some months, and the outlook is not 
bright. In the textile industry, partic- 
ularly the woolen section, there is some 
improvement following the easing of th 
Coun 
bl 


restrictions on sales to Germany. 
terbalancing this one slightly favora 
development is a perceptible spreading 
of discontent among French tarmers 
due to unsatisfactory prices they at 
receiving for wheat. Despite the fa 
the country has a smaller crop than a 
vear ago, it is still large enough to me 
domestic demand. Carryover from last 
year, however, is sufficient to meet 
nearly one-third of the country’s needs 
and is depressing the market. Attemp 
by the government to maintain wheat 
prices at artificial levels have failed be 
cause discontented farmers have under- 
sold government quotations. New efforts 
are going to be made by the govern 
ment to encourage feeding of grain to 
stock, to expand exports, and to enforce 
milling regulations requiring a large 
proportion of domestic grain 
Improvement on the Bourse, 
became evident more than a week ago 
after a prolonged period of inactivity 
has been short lived due largely to reac 
tions to Dr. Schacht’s threatened exten- 
sion of the moratorium on German 
debts, to strike news from the United 
States, and to the further depression of 
sterling. Paris interpreted the weaknes 
of sterling which persisted until the 
British Equalization Fund came actively 


which 


been e1 
I have Cl 
export of Amer 
or through a1 


s¢ llin 


tion, 


ness ¢ 

caused tr 
corresponding 
is no doubt that this 
reversed hould th 
ical situation § shi 
worse, or should 
currenci¢ 


cumb. 


Great Britain 


Pound fluctuations accepted calm- 
ly by London. Big Woolworth 
dividend anticipated. Commodity 
position not good, but general 
tone still hopeful. 

LONDON 


} ave 
fluctuations ot 
] week, but 1 


last 
1 
WCCRS 


(Cabli English 
1; ‘S oo 


some 
the Exchange 
that it 

ostensibly to m 
would follow 
toward devaluat 
when Britain 1 
heavily and when 
usual « 

] 


lemand To! 
ws were Trevi 

hecame operative 
cation of official 
took their cues a 
sufficient volume t 
ibove leve 
near the old 77 Iranc 
has stood for so long 

In London, rumors 

nent that Britain was deliberat 
ing the pound to drop to it 

are discounted only in part 
no surprise to the better in 


nd began to cover 
» push the pound bac! 
l in New York and 


ke vel 


the $5 


fort 














lishman if the p ; on 4 
old $4.86 level ‘ wu of the 
advantage it woud e t Britair 


parent” gold nat 1, ind that it col 
lapse will precipitate serious repercu 
ons in Europe \ pound, gradually 


cheapened, will be in a better position t 
eet a new crisis with the smallest p 
ible jolt to British busine 

England Still Confident 
\lthough busine 9 
to holiday influences, there are still 
further signs reawakening 


ss remains quiet owing 


recently of 
confidence This 
outleaps the actual signs of 
although rail traffic in a 
ince 1930 and the 


confidence probably 
mmprove 
ment, recent 
veck was the he 


t 
and semi-luxury trade 


luxury ] report 
bigger orders than for ome time past 
It is still difficult to survey with accu- 
racy the short-term trend of affairs at 


the approach to the autumn-winter se 
m Whethet h home recovet 
off its recent plateau or not has sti 
to be proved. London expects a spurt 
t activity in September and October 
Industrial production in Britain for 
the second quarter of 1934 


according 
to the week's ‘stimate ot the B ard ot 


Panat 
Tritt 


l'rade, shows that activity has been 0.7' 
vreater than in the preceding quarter 
incl 14, 1' greater than tor the second 
quarter of 1933 Che index number is 
the highest recorded since the March 
quarter of 1930 

Londo pondering D1 Schacht’ 


threat of a complete moratorium on Get 


manvy’s long-tern indebtedness. is 


denouncing the suggestion. To 


ishman, Germany's deplorabl 
| more than het 


ition is notl 





foreign policy is bound to bring to het 
Nevertheless, London looks on the pub 
lic pronouncement as a fi 
complete default by Germany, no 
what her creditors may i\ 
Four Developments 


Business and trade watched four othe 


development wit! ( msiderabl interest 
Canadian imsurance companies hav 
announced a reduction of 6d in th 
pound on annuities to United Kingd 

investors; British insurance compan 


ire expected to make a 
though their annuities are 
generous as the Canadian 

\ustralia’s decision to ; 
otton goods to enter the country duty 
free if ordered before Aug. 2. no matter 
what the date of arrival, is only a small 
concession to England, but there is some 
hope that Canberra’s promise to recon 
sider the new duties will bring good 
results. Meanwhile, retaliating Lanca 
shire business men have postponed theit 
boycott on Australian goods until mei 
chants can clear current stocks 

The English Woolworth’s is exciting 
the investment public with possibilities 
t a 90% or even a 100° dividend thi 
The company was formed in 1909 
£50,000 capital It is now 
capitalized at over £8 millions. The 
structure has been expanded entirely « 


llow Briti 


veart 


with some 
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SOVIET LOCOMOTIVE—Trade 


stimulate our sales of heavy equipment for Soviet railroads, developn 
Here, however, I> ! 


is so vital to her standing in the Far East. 
1,050-hp d 


of Russia’s productive ability, a locomotive with twin 


reinvestment otf profits Hitherto the 
hain has had no serious rival Mark 
and Sj 


cn 





pencer, who open stores near ever) 
Woolworth unit, begin their price rang 
where Woolworth leaves off Recent 


how er Great Universal Stores, an 


‘ 
English company en in the mail 


neared 


This may in some measure attack tl 
Woolworth hold on t public 
Commodity experts are worried abou 
the general position Rubber has now 
hy production regulation attained a pric: 
that is so far above cost of productibr 
that it is felt that unless demand rapidly 


nsumers will not tolerate the 


NcTeAaASES Ct 
etfects of the 
similarly too high 
hand cannot make headway 


regulation scheme. Tin is 


Copper on the other 


Far E 

ar Kast 

Japan is ready to combat Aus- 
tralian tariff increase on cotton 
textiles; makes plans for new 
trade drive in Balkans. 

No new arisen 


during the week in the controversy with 
the Soviets | Eastern 


developments having 


over the ( 


Inesc 


pre 


anvtl 


tra 


revival between 





Smaller Wool Dividends 
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rica 
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Latin 


Cuba 1 
prompt 


settled 






goods in that part of the} 
mn to various Latin 
ntries in the first 6 months 
just been announced: 

ln ¥ 


rts 


1.000) 
] -. 
185 


$02 


4,069 
2,487 
6,331 6,312 
1,454 l, 


— 


85 
SD 606 
6,027 337 
22,158 14,002 

m Textile Export Encour 
sociation, which last year | 
bers to Central and South 
exploitation of new mar 

» far had satisfactory results. 
the Osaka Cotton and 
Exporters Guild has de- 

nd three of its members to 

ns next month. These travel- 

en will represent both ex- 
ters and manufacturers. They have 
ged to land at Karachi, India, first 
proceed overland to Persia 
Balkans. They are expected 

me in eight months. 

Japan’s Ministry for Commerce and 
has just released data on the 
y's mineral production for the fis- 
ended showing some large 
Quantity out- 
ld increased 9.9%, silver 
id 6.4%, tin ores 3.1%, quick- 
8%, zine 13.4%, pig iron 
80%, coal 15.9%, and sul 


thi 
tnls, 


a 


Industry 


few setbacks. 





and 


THIS WEEK—., ur statistical 
audit of what the New Deal has 
done for labor coincides with the 
news of labor unrest, provides the 
factual background for complete 


ofa 


for 


business 


broad 
Capacity 


re 


| Outstanding 


W ashington 


. 


record 


De sire 
association of 
vision, wide 
can te 


its 


in 


management 





HIGH CALIBRE EXECUTIVE 


trade organizat 
Now 1 rth 
to rssume fires 


nile ruthorit 





understanding of the events of the 
week. 


NEXT WEEK—+s- New Deal 


and labor relations will be dis- 
cussed in the Audit Series to com- 
plete the background of the cur- 
rent picture. 
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New Deal benefits, 
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Coming Soon! 


BEYOND 
THE NEW DEAL 


DAVID LAWRENCI 
New 


by 


analysis of the 


point 


money 


question, 
$2.50 


WHITTLESEY HOUSE 
330 W. 42d St... New York, N. Y. 


dangers, 


Deal 
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ft view “ 
economies mie > 


constitutionality, et« 











Decreases in output ran 
copper, and 11% for crude] 
uutput has been encouraged | 
vernment, which has ordered 
f Japan to purchase the 


Latin America 


Cuba trade agreement 
prompt results. Details 
vttled on Brazil pact. 


brings | 
being | 


T an air of hopeful expectancy 
f the news from Latin America 
The new trade agreement 

is already producing results. 
ch had been arriving in 
irehouses are being distributed 
ts whose shelves were nearly 
n the new favorable duty 
agreement. Reorders are 
aching the United States for 
lume of goods ranging from 
ttomobiles. Only the textile 





JUST PUBLISHED 





Keeping Young 


in Business 





Are you ina rut? 
—dissatisfied with your job? 
—afraid of the “old age” bugaboo? 


Here is an unusual book for business men of 
through today’s conditions or otherwise, have 


all ranks who, 


become 


be 


wildered—who have a mounting anxiety that they are losing 


rut—who 
“too late 


time, growing older, getting in a 
ought to make a change before it is 


Io these readers the book brings an entirely new 
It shows by principle, example, and plain, practical 


problem in business. 
methods how you can begin right 
it—to shake off habits—and to 
and activities in your business life 


feel 


in 
build 


that they 


your present 


live, 


youthful, 


Fr. B. Weiss 
K 
paces 

$1.75 


by 


nd Louis Snyder 


In? Baty 


approach to the persona 


make 


productive 


more of 


les 


job to 
attitu 








ave protested the treaty and 
king for further concessions 
i for their goods. 
ng further has developed regard- | 
razil treaty but reports from 
indicate that details are 
l and that final signing of the 
ay be expected soon. Mean- 
ts from Rio de Janeiro are 
optimistic regarding both 
| and the commercial outlook. 
«change is becoming available | 
lume and there is every rea- | 
lieve that buying of foreign | 
ontinue to expand. 





4 Best-seller since May 


You Must RELAX 


A Practical Muthod of Reducing 
the Strains of Modern Living 


by Edmund Jacobson, M. D. 


written tells 
and muscle relaxation 
ean contribute toward better and 
more pleasant living: and exactly 
how to go about it 


Simply. clearly 


how nerve 


5x7 4 


201 pages, 2 
$1.50 


illustrated 
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Out of wide experience and contact with thou 
sands of individual the authors have 
aimed directly at the pressing personal 
problem in business today. They blend the whol 
range of possibilities for mastering ro 
developing ideas_ keeping abreast of the 

and your business, maintaining health, getting 
with people, seeing the bright of 
and planning for the future, into a 
usable, well-exemplified plan for Keeping 
Young in Business. For a deal the 
old job, see the practical, every-day, personal 
helps, suggestions and methods this book offers 


cascs, 
most 
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world 
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things, 
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Money and the Markets 


Falling exchange rates lead to some fears of a new de- | 


valuation war, fresh domestic inflation. 
bonds are soft prior to large federal refinancing. 


gain in quiet market. 


Money and Banking 


Tue churning of foreign exchange rates 


continues and is creating increased con- 


ave 


dollar 
studying 
and bought francs. 


tors, 


peen 
we ikness 





Douglas, starts this 


estimates for the 1‘ 
must be submitted 
after it convenes 


| 
plans for the gar: 
taxes. There 
tax may 


take the 


Government 


Stocks 


be 


sugys 


of tl 


place 


36 ¢ 


reasury, too, has 


is sor 


ie 


taxes that expire July 1 
ing up its plans, the 
large enough to cause the aided by the group of 
that ensued. Specula- Dr. Roswell Magill! 
the situation, sold dollars 


\ partial correction Jun30’'34). This 


studying tax experienc: 

















cern in domestic financial quarters. was made by the shipments of substan- turned to this country 
Bankers fear that, unless some measure tial amounts of gold from this country its report 
of stability is achieved in the near to Europe. The pound, dropping even 
future, further devaluation of the dollar faster than the dollar in terms of gold 
may be forced upon the Administra- currencies, fell below $5 before it was Bonds 
tion. They do not believe that Was supported by the British Equalization x 
ington wants another cut in the gold Fund. Tue bond rket, { 
value of our currency at the present This new wave of exchange depreci- Day holiday, was gr 
time but they can foresee how such a_ ation again raises the question of how wave of liquidation Pr 
tep might be necessary to save the gains long France can stay on a gold basis. in almost all classes bu 
of inflation. While an immediate devaluation of the most noticeable in sec 
The initiative in the current upset france not looked for, it is generally government issues. 
was taken apparently by England. The thought that the a changes have evidence that the Tr 
pound was unpegged and allowed to fall broug it considerably nearer. And porting federal bond 
from natural causes or perhaps wa oul France join the race for lower was insufficient entire! 
even aided in its decline against world currency values, there little prospect reaction. It seems Ii] 
currencies. The purpose behind the that United States would hold the ket will continue to 
move, it is believed, Was to provide a lollar at 59.06. The chances for an the Sept. 15 financin 
stimulus to foreign trade which had _ international pact for the stabilization way. 
lagged behind in the general British of currencies seem further away than The Treasury ha 
recovery ever ment to the effect t 
Dollar Weak, Pound Weaker Europeans point to the expenditure forthcoming offering 
Concurrently, the United States, at a of our government as one of the reasons lic Sept. 10 and that 
time when exports were seasonally why they expect a further cutting of the — will provide for bot! 
heavy, making for dollar strength, value of the dollar. Washington does 14% certificates of 
entered the silver markets of the world not believe that this influence will be ing Sept. 15 and the $1 
nd purchased large quantities of the important, looks for a closer balancing Liberty 4}s called O 
metal The silver imports offset to of the budget in the coming fiscal y« ment also intimat 
ome extent our agricultural and mer- Daniel W. Bell, Acting Director of th vill be carried out 
chandise exports but are not thought to Budget, who has just replaced Lewis W. ner and that the 
130 
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ke up any part of the maturing 
it such a statement was made 
he announcement of the offer- 
be delayed until the 10th 
ve of the nervous condi 
yvernment bond market at 
Reserve mem- 
institutions as 
g The 
it ot the their 
it over-large but it is under- 


ment of the 
reveals those 
government securities, 


decrease in 


they have been disposing of 
rm issues while purchasing 
ller amounts of those with 
iturity date. This prefer- 
finds a reflection in price 
leads to the rather general 
the offering will con- 
of short-term obligations. 
f further monetary manipu- 
to bar a really long-term 
xcepting, of 


new 


s time, ¢ 
ield basis 
estment demand for high 
ls continues despite the un- 
in the government list. Sev- 
ration 


shortly—one of $1 


course 


Issue are expe cted to 

S$ millions 

lated Gas of Baltimore and 

$24 millions for Republic Steel 

g the largest—and the RFC, 

the success of its earlier sales 

nds, will make another offer- 

issues aggregating $4 millions 

12. These issues all carry a 

and bids above par are anti 

he sums so obtained will be 

revolving fund for the exten- 
public works program. 
Public Offered PWA Bonds 

les are becoming an important 

mds for dealers, particularly 

the small volume of corpora- 

Ing \ banking group is 

ng to the public $1.2 million 

ent 4s purchased at the last 

» weeks earlier a_ similar 

1 $1.2 millions Lehigh & 

equipment 4s also 


land 


ob- 
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tained trom the RF¢ Chere have 
relatively few other offerings of 
stantial blocks of equipment trust 
tificates on the market during the 
year, 


Stocks 
THE 
bad 
but 
COV ery 


; 


to absorb some 
this 
Stage a tair re 

portion ot tl 
the 


ably 


market had 
the opening of 
later to 

that regained a 
losses made in the decline of week 
The rally was prol tec] 

since there was little 


stock 
news at week 


managed 


} 


] 


preceding 
nical in character 
increase in volume of transactions. | 

public, maintaining its position on the 
remains unimpressed over the 
of a fall boom Ihe brokers, 
trim their sails, 


1. rel 


sidelines, 
prospect 
quick to 


ting over hea 


have been cut- 


asing custome! s* met 
| ; 
and clerks. 
Security Registrations Lag 
. 


trading on the Nx 


' 


Tl record of 


he 
York Stock Exchange shows that dur 
ing Augtst sales amounted to only 16 
million the smallest total for 
that month since 1923. Approximately 
the same number of sl 
in on the single day of 
Sales for 
half of 
1933, and 


sh ir¢ ~ 


ares were traded 
Oct 29 1929 
bout 


this 


year 


those for the 


the inc 


Jd. ome of broke! iro 
commissions has been reduced in almo 
equal proportion. There is a tenden 
in Wall to blame this condition 
on the SEC, but it is difficult to lear 
just which regulations have been rr 
sponsible for keeping the public away 
from the market. Most of them hav 
not as yet become effective. 
The regulation attracting 
attention at the present time 
calling for the registration of all secu 
rities listed on the exchanges. Unle 
these registrations are filed by Sept 
the security may not be traded in aft 
Oct. 1. Many corporations have mn 
glected to act promptly in this 
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tment expires Jan. 1 
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The petroleum industry fears 
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efforts of a majority of 
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26,000 miles of luxurious 
cruising on a world-famous ship, visiting 2 
fascinating ports. . .in 14 different countries. 
104 never-to-be-forgotten days on a Round 
the World President Liner... for as little as 
$833.50 First Class. 

And here is the best part of all. You may 
stopover if you hke, and as you like, in any or 
all of the countries of call. (Your ticket allows 
you two full years ) Visit ashore or make 


THE 





FIRST CLASS 


wT. 


RA Aare ty" 


Serene thru ages stand the tombs of China's rulers 





sidetrips ... then continue on the next or 
a later of these liners that sail every week from 
New York andthe Pacific Coast via Hawaii and 
the Sunshine Route (and from Seattle via the 
Short Route) to the Orient —thence, fort- 
nightly, on thru the Suez, Round the World. 

Your own railroad or travel agent, or any of 
our offices (New York, Chicago, Seattle, San 


Francisco, Los Angeles and other principal 


cities) will give you all details about this and 
other, shorter President Liner cruises. . .and 


about the splendid service and appointments of 
these celebrated ships that let you cruise as 


. . throughout the Seven Seas. 


DOLLAR 


Steamship Lines and 


you choose . 


































































































































week that major companies had pnr- B | Bl E | 
chased 210,000 barrels of “illegal” — one ue 4ae Cs kK 
line from small East Texas retiners Investment Bankers Cod: Com. 
inaugurates a plan contemplating pur mittee, having completed res 
chases of 50,000 barrels daily in the .. : eistra. 4 
|hope of clearing up this depressing fac- "Os lays plans for enforcemer 
tor in the market and distributing it Tuer Investment Banke1 
through regular channels. Purchases mittee has opened a bran 
are predicated upon promises of the r York in order to obtain 
finers not to run more “hot oil.” Simul with the strict terms of 
taneous dispatches from Texas, however, work of signing up inv: 
lreported hundreds of carloads of “hot is practically complet 
}oil” and 1ts products being shipped out houses now register 
| int » scattered market areas. There is ment, requiring as 1t 
considerable agitation among the smaller vision over the oper 
refiners for uniform reduction in crude who deal in securities g 
prices to meet the competition from this exchanges, is bound t £ 
source, but, so far, the posted prices the committee 1s pre] 
have stood Some buying agreements problem. 
|have been suspended, however. First Compliance Move- 
There was occasional softness in the Small abuses, such as tel 
| London silver market this week, tending tations, high-pressure 
to discredit the assumption that Treas- have already arisen 
ury purchases would be large and con- toward enforcement hav 
sistent enough to dominate the world taken The New York 
|}market completely. At the same time, viding a convenient placx + 
a new and incalculable source of silver to make complaints, may 
appeared when a shipment from Russia scope of the committe: 
jarrived. Athough not recognized as of work 
} consequence in silver production, Russia In this task the committ 
has exported some 100 million oz. ot more fortunate than most 
gross metal over the last few years, ities The investment bar 
previously to Germany and England. signed by the President 
| Silver content of the metal has varied Securities Exchange Act 
greatly with low average fineness. Since stances yet serious violati 
payment for the Russian metal will have would be likely to be viol 
no bearing on exchange rates the trans Act here is as yet 1 = 
action provides an illustration of the between the code cor 
fact that foreign silver purchases are SEC but such a relation 
| tantamount to importation of merchan- pear logieal and, even 
dise in the creation of foreign purchas- code is supported by t! 
ing power for American goods. \ct. 
Drive for New Business A further force tow \ 
\ modest pickup in speculative trad found in the direct : 
| ing after the holiday was at firmer that lists all registered | 
prices. The drive brokers are making of a blue eagle by a cd 
for new business to supplement dull the omission of his fir 
stock trading should be bullish, espe- subsequent editions ot 
cially since futurés markets have lagged which would, in effect 
behind the advance in spot quotations in that the house had not 
many items code of tair practice 
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Editorially Speaking— 


(om. 
tric Home and Farm Authority 


shed a new financing policy 
ries served directly by TVA 
EHFA low-cost financing of 
lectrical equipment may now, 
ition of the retailer, be ex- 
“to the complete line of appli 
which a manufacturer has an 
IVA model. If, for instance, 
ycturer has an approved TVA 
del, all other models of its 
eardless of size or cost, may be 
yn EFHA customer-financing 
ies served by TVA electricity. 


Zistra. 
ment, 


in grocery concern, thinking 
talize upon the “food hoarding” 
inserted 4 pink pages in a 
tan daily urging housewives to 
Emphasis was notably on lob 
fish, shrimp. According to 
¢ have consulted the drought 
practically no effect upon lob 
fish, or shrimp 


conditioning gets some pub- 

m Richard E. Byrd's Antarctic 

m. An effort will be made by 
xplorer to bring back from the 
ne live European penguins in 

lly air-conditioned room on the 
ppert, according to word re- 

ved by B. F. Sturtevant Co., suppliers 
ment used in the conditioning 


inticipated was a radical change in 
abits of passengers riding on 
mnditioned trains of the Pennsyl- 
ring the unusual heat this past 
Foods usually associated with 
ither were suddenly in big de- 
diners, though temperatures 
the trains ranged between 90 
degrees. Sketchy lunches of 
is, sandwiches, and iced drinks were 
vded out by steak dinners, full course 
ls, pastries, hot soups, tea, and 
The average meal check jumped 
thead of previous summer levels. 


ities are resorting to unusual 
is in their efforts to extract taxes 
tentive citizens, very often with 
Memphis, Tenn., using 
per ads, handbills, placards, the 
ind public speakers, boosted col- 
ns the first half of 1934 by $600,- 
r last year. Detroit spent $29,- 
break its taxpayers’ strike, by 
had $5 millions more in its 
ind taxes paid on a third more 

of property than in 1933. 
Fla., has made record collec- 
allowing a 5% discount for 

of taxes now that are due in 

t Friendly persuasion and 
calls have greatly helped col- 
‘in Wilmington, Del., and Pitts- 
hile a drive by the state's at- 


results. 
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torney'’s office in Cook County, III 
creased remittances on delinquent 
sonal property levies by 400° the 
half of 1934 over the same 1933 period 


per 


first 


WHEN John Morrell & Co., Ottumwa | 
(la.) meat packer, entered the Chicago 
market with its Red Heart dog food it 
had to compete With over 200 brands 
One of its bright minds suggested ap 
plying the principle of dietetics of 
humans to animals as well A varied 
dict was developed, and to a beef base 
cheese and fish were added to form the 
three different diets being merchandised 
today. Judging by sales, the dog world 
is grateful 


PROMOTERS of a A Century of Progress 
originally hoped to get salvage from 
some of the furniture through 
second hand” sales, but indications ar 
that the realization will exceed the antici 
pation. An eager demand has developed 
for pieces as mementos. The furnish 
ings of the Trustee Lounge, graced by 
President and ex-President, by nobility, 
and by men and women of prominence, 
have the greatest celebrity value and al 
ready have been ‘spoken for’ by 
many that disappointments after their 
sale will be widespread. One woman 
has put in a request for the brushes and 
combs from the women’s powder room 
The numerous private are 
receiving requests for their furnishings 


used 


sO 


clubs also 


A PROBLEM of disturbing proportions 
has arisen in the South through the re 
version of over 12 million acres of forest 
land to public ownership in recent years | 
because of tax delinquency Removal 
of this land from the tax ! 
transferred the tax burden 
property. Over 60° of all land sold 
for taxes in 8 Southern states since 1926 
is forest land, assessed at $50 millions 
The Forest Service is 
with the states in working out practical 
measures for coping with questions o 

how to stop the trend toward delin 

quency and land abandonment and what | 
to do with reverted lands 


rolls has 


to other 


now cooperating 


SHIPPING talk now has it that after the 
Cunard liner No. 534 (73,000 tons) is 
launched on Sept. 26 at the John Brown 
shipyards, Glasgow, a new sister ship 
soon will be started in the same slip 

way. In this connection it is pointed 
out that a second super-liner would 
cost less than the No. 534, estimated et 
$25 millions, because the builders 
would be able to make savings through | 
experience with the first boat Also, 
a sister ship would enable the Brit- | 
ishers to maintain a balanced weekly ex 

press service between New York and 


English and French ports 


MR. JOHNSON 
OF THE WHITE 
COMPANY IS 
HERE TO SEE 


SN YOu! 


Prospects Can Always 
See Me Now! 


~ ee Thanks to this Clever 
Good-Will Builder 


T’S amazing how seldom prospects are 

“out” or “busy” when I come around 
nowadays. A few months ago our Sales Man 
ager sent out an Autopoint Pencil to every 
man on our prospect list 

I’m still marvelling at the effect that littl 
gift had. Yet, it’s easy to understand. An 
Autopoint is not only a constant companion 
As one fellow said, it’s the one pencil in your 
pocket that you can be sure will have a good 
point and will write comfortably and con 
veniently. Prospects told me that they 
immediately felt that ours must be a high 
class firm— because they learned of usthrough 
this high-class, dignified gift. And I know, 
too, that this handsome reminder helped 
bring back many “‘strayed’’ customers. 


Ask These 4000 Users! 


Over 4000 firms have seen for themselves what 
Autopoints can do in building good-will and in 
actually landing business. They ve used Autopoints 
in dozens of ways—all of them successful 


Send For This Book 


In fact, we've made a book of sales plans out of the 
actual experiences of these satisfied users. Why not 
get a copy, free? See for yourself what Autopoints 
can do. And incidentally, Iet us 
tell you of the hundreds and 
thousands of dollars Autopoint 
pencils are saving in office use. 


| Simply mail the coupon now for 


free book and other information. 

THE AUTOPOINT CoO. 

1801 Foster Avenuc, Chicago, Il. 
o 





The 8 Better Pencil 


Autopoints are Availzbl: at all Reliable Stationers 
POOSA SOSH SSSR Eawsases 

The AUTOPOINT Compa BW .o 

1801 Foster Ave., Chi 
! Without obligation, please send me at once your 
sales Plans Using Autopoints 
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Fall Forecast 


Business is in a funk. Business sentiment ap- 
parently is at the lowest point touched since 
February, 1933. 

Examination of the factors breeding pes- 
simism shows that most of them are worries 
over various things that perhaps are going to 
happen. The most discouraged men are 
those who feel that monetary, labor, tax, and 
business policies of the Administration are 
going to lead the country to eventual disaster. 
It is right and proper that we should be 
deeply concerned about these things, as citi- 
zens. But as business men, we have another 
job to do, and that is to plan for fall and win- 
ter operations. 

For that highly practical purpose, then 
suppose we temporarily give over worrying 
about the eventual fate of the nation, and 
focus our eyes on the near view 

What are the important business facts? 
Labor’s pay is modestly better than last year, 
even taking higher living costs into account. 
Farm income is 20°, greater—10% allowing 
for the increase in cost of things the farmer 
buys. Public expenditures, on construction 
and on relief, are larger than a year ago. 
Check of inventories shows that shelves are 
bare; there is no undigested mass of goods as 
there was last year at this time, 

Next, suppose that instead of trying to con- 
jecture what may happen in Washington we 
take a look at what has happened. Any re- 
view of developments of the past year will 
show that the Administration has moved pre- 
ponderantly toward the right. 

For example: the dollar now is on a modi- 
fied gold standard, with gold being exported 
to balance foreign exchange. A year ago 
gold export was embargoed. The Securities 
Act has been modified, made less burdensome. 
Stock exchange regulation as finally drafted 
is acceptable to Wall Street, and its adminis- 
tration has been reassuring. Tax receipts are 
larger. Treasury policy looks orthodox. 
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‘utterances of Administration 






Modifications impend in NRA and AAA, Jp 
the Cuban tariff agreement, the Administra. 
tion has taken a constructive step. The te. 
opening of foreign markets to any substantia] 
extent would go a long way toward re Paying 
expenses of the New Deal. 

Again, this is not to say that business mep 
have not cause for concern over many of the 
spok« smen. 
from the President down. But for the mo. 
ment we are making the point that none of 
the trends business worries about can affect 
fourth-quarter business, and the second point 
that so far, at least, the Administration jg 
more conservative than it talks. 

Fundamental forces that were working for 
recovery a year ago persist without diminu. 
tion. No financial liquidation is going on, 
Less real estate liquidation impends. The 
distortion between supply and demand in 
commodities has been corrected further, 
Business solvency has been strengthened by 
liquidation of debts, by appreciation of com: 
modity prices, by earnings. 

The banking situation is better; the banks 
can take care “of any imaginable expansion 
of trade and industry. Legal machinery has 
been provided for compromising debts of 
corporations. In combination, the various 
things done for real estate have arrested the 
trend which two years ago suggested that 
every property supporting a debt would pass 
into the hands of creditors. 

Examining, then, (1) the immediate busi- 
ness facts, (2) the actual course of events at 
Washington, and (3) the broad economic 
fundamentals, Business Week reaches the 
conclusion that business for the last quarter 
of this year will surely be as good as last year. 
It will be considerably better than it was last 
year if the fall weather dissipates some of the 
paralyzing pessimism of the dog days. 
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